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WALL STREET MAGNATES MUST BE GOOD. 

Some Consideration Suggested by the Drastic Anti-Trust 
Laws Introduced in Jersey Legislature. 

Walk street magnates had the opportunity © this 
week to contemplate, in their mind’s eye, a proces- 
sion of monopolists filing their weary way to prison, 
all arrayed in convict stripes. This came when the 
drastic provisions of the proposed laws introduced 
into the New Jersey legislature at. the instance of 
Governor and President-elect Wilson became known. 

Under the new statutes which.the legal friends of 
Gov. Wilson have drawn, directors of corporations 
hereafter to be incorporated will be held personally 
liable and sent to prison if any attempt is made to form 
a monopoly. Any combination formed: by two or 
more firms, corporations or individuals to -limit pro- 
duction, increase prices or create trade restrictions, 
on conviction may be punished by imprisonment as a 
misdemeanor and directors are held personally liable, 

No stock shall be issued unless against actual prop- 
erty or stock- representing the same be received in ex- 
change. Corporations may go as far as they like in 
size, but holding companies are absolutely prohibited 
in the future. Absorption of one-company by-another 
is only possible after the consent of the Public Serv- 
ice Commission is obtained. 

Wall street has had so many buffetings in ‘te last 
few years from reformers that it is not likely to be- 
come alarmed at this new manifestation of anti-corpor- 
ation spirit. Rather should it be relieved that the final 
blow has.come. It will be seen that the existing corpor- 
ations are let alone to. enjoy what they have already 
grabbed, and-to that extent there will be considerable 
comfort among the big financiers. The Jerseymen 
appear to have been actuated by a-sense of discretion 
in this last consideration, because had all trusts been 
attacked. in this newly created power, a fine revenue 
of :.mething like $2,500,000. to the New Jersey treas- 
ury would have been endangered because_ the ‘state 
could hardly declare existing corporations unlawful 
and at the same time collect taxes from them. 






























Trusts” will hereafter be more or less in league with 
the Steel Corporation, the Amalgamated’ Copper 
Yompany, Harvester Trust, the American Can Trust: 
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to license the existing corporations to keep on, and 
all new ones to keep off, the rich meadow grass of 
finance assumed under Jersey jurisprudence. We do 
not expect that jail procession to start soon, nor does 
Wall Street, either. 


HILL PLEADS FOR FAIR TREATMENT. 
Nestor of the Railroad World Points Out the Peril Facing 
the Carriers. 

Whenever James J. Hill has anything to say about 
the necessities of our railroads, he will always obtain 
a receptive and thinking audience, for Hill, the Nestor 
of our-railroad world, passesses the wisdom.of.a sage 
in discussing railroad problems. . We can forgive him, 
also, even if at times he does turn toward extreme 
pessimism and scolds us all for what he considers 

carelessness and neglect. 

Mr. Hill has contributed an article to the New York 
Sun, giving it the rather sombre and terrifying title-of 
“Our Railroad Peril.” He calls. attention pointedly 
to the disposition: of our law makers to. tax the rail- 
roads out of home and board, and then, not satisfied, 
raise legal barriers to prevent them from borrowing 
at advantageous terms the vast amounts of capital 
they must have if they are to keep fully abreast of ‘the 
country’s growth. 

Let the railroads suffer from congestion of traffic, 
he says, and the effect will be disastrous to them. He 
points out that though the gross of the railroads in- 
creased last year over 3 per cerit., their net income 
declined 5 per cent. “Such conditions we must all 
agree, do not work out fairly for. the railroads. 

The simple Scotch philosophy of Hill “that you can't 
spend two dollars’ for every dollar taken in, without 
leading unerringly to. bankruptcy,” has its. point,” The 
country is not eager to see the railroads menaced” ‘by 
such a danger. na 

“But we have an Iriterstate” Commerce Commission 
made up of able mefwho, we feel quite sure, if thiey 
could be convinced by facts and figures"t that the’: Coil-. 
ditions described by, Mr. Hill actually” exist, “will _do 
their*share in” smoothing oitt’ the: Way 86 that the wants, 
of the’ ‘railroads for tore ‘capital - may ‘be satisfied at. 
reasonable: térms.” Anywi ay we have_not yet seen any 
signs’ that the money. che&ts of, America ‘and Europe 
have been closed to the railroads. Untit they'a are. very 
little peril exists for them. ° 
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Ay SIMPLE, STOCK EXCHANGE REMEDY. 
Complicated Laws ‘Not Required When Publicity Will 
1 Accomplish More Desirable Reforms. 
YA yéry simple reform is all that is required of the 


“Stock-Exchange-in order that it may once more place 


itself firmly before the country as an institution un- 
equivocally committed to the Square Deal. That re- 
form can be accomplished by complete publicity on 
the part of each and every corporation whose securi- 
ties are listed on the Exchange; publicity that calls 
for the real earnings, debts, underwriting expenses 
and on other essential facts which should be supplied 
to intelligent investors and which they have a perfect 
right to know. 

The Stock Exchange is a market. It cannot control 
speculation or manipulation; its function is to pro- 
vide the market medium. Any legislation which at- 
tempts to throw artificial restraints about speculation, 
instead of accomplishing any good, will blight and 
dam up our economic growth. 

This no intelligent student of economics will seek 
to controvert. 

But with full authority over the listing of stocks, 
a privilege over which the Stock Exchange has abso- 
lute control, the governing authority of the Exchange 
may demand publicity from each and every corpora- 
tion within a certain set of requirements and these 
facts should always be accessible to the investing pub- 
lic. Not this alone, but the Stock Exchange should 
see to it that whenever a certain movement in any 
stock sets in that does not look genuine the latest 
facts about the involved corporation should be de- 
manded, to set at rest rumors and reports circulated 
with the purpose to influence prices, If this is not at 
once forthcoming, immediate banishment of the secur- 
ity from the list should be the punishment, an action 
which would show the world that the Exchange em- 
phatically disproved of such tactics, 

This simple reform would quickly do away with 
the secret machinations of manipulators who think 
the public is rightfully their quarry for exploitation. 





WHERE A POOR MEMORY IS USEFUL. 
Many Good Reasons Why Burrage Should Forget the 
Essential Facts in the Amalgamated Deal, 

“I don’t remember,” or “I cannot recall,” may re- 
lieve a witness from committing himself while un- 
der oath and undergoing a severe cross-examination 
and permitting him to escape making admissions that 
might bring odium upon him, but so far and no fur- 
ther have these excuses any value. The public will 
always be the final judge whether these answers are 
founded on truth, or used merely as veils to hide im- 
portant evidence. 

Behind this breastwork of forgetfulness Albert 
Burrage, one of the organizers of the Amalgamated 
Copper Company’s crime against the people in 1899, 
entrenched himself when the Pujo Committee’s coun- 
sel made efforts to find out what profits were made 
by the participants. 

Burrage did not know nor could he recall whether 
he made five, ten or eleven million dollars, nor could 
he remember what Lawson or his other associates ob- 
tained for their share in this piece of finance. All he 
could recall was that he profited to some extent. All 
papers he had in his possession had been destroyed 


by his own hand, so he had nothing by which fe 
could refresh his vagrant memory. 

A young woman stenographer, so Burrage said, who 
is conveniently enjoying a vacation in Canada, far oy 
of the reach of our Congressional investigators, coul 
provide some of the much needed facts. Roger 
is dead; Rockefeller cannot talk without danger 
to his health, and Lawson the committee so far ‘has 
not called, presumably because it is felt he could ng 
throw much light upon any of the vital facts of the 
Amalgamated deal that are not already well known 
Therefore it looks as if the truth regarding this mon. 
umental attempt to unload inflated securities may 
never come out in an authenticated and official ver. 
sion, 

But the public’s well-grounded suspicion that many 
millions of illegitimate profits were made will be more 
than confirmed by Mr. Burrage’s fox-like evasion 
of questions intended to pin him down to definite an- 
swers. His supreme haste to destroy papers. is sound 
proof of this. If these papers saw the full light of 
day they would not throw any credit upon the de 
spoilers who, with the assistance of some bankers suc- 
ceeded in extracting about $155,000,000 from the 
public, the greatest part of which consisted of the 
purest kind of water. 

THE MAGIC OF FINANCE. 
But It Is Breeding An Unsafe Foundation. 

In 1905 the Brown Bros., Shoe Co., was doing 
a very substantial business on a capital of $2,500,000), 
consisting of $500,000 first preferred 6 per cent. cumu- 
lative stock, $1,000,000 6 per cent. cumulative second 
preferred stock and $1,000,000 common stock. 

For the eight years following this capital sufficed 
to finance an increasing business. The partners in 
the enterprise did not seem to suffer at any time from 
a lack of capital to take care of their expanding 
trade nor was there ever a complaint about poor 
profits, 

But that was all before the thought occurred that 
it would be well to invite the public in as stockholders. 

Now how different. The magic wand of finance i 
applied to the corporation by underwriting bankers 
who are adepts at the application of water. To the 
company which did business on a capital of $2,500,000 
the amount of the latter was increased by one sweep 
of the pen to $16,000,000. This was made up of 
$6,000,000 preferred stock and $10,000,000 common, 
without, as far as we can judge, the infusion of any 
additional substance. 

Once done the imaginative brain was relied upoi 
to work up a balance sheet to make the superstructure, 
on which the largely increased capital is based, appeat 
strong and substantial. This is done by placing at 
arbitrary value on trade name, good will, patent rights, 
leasehold, etc., covering $4,966,363, made up of whal 
only the underwriters know, but which is nearly twice 
the old company’s capital. 

In such operations we see clearly mirrored the fat 
pace at which magic finance is plunging along. 
But can it endure the stress of hard times? Thi 
we do not believe. Mushroom growth cannot with 


stand trying weather. It can only blossom in a balmy 
atmosphere, 
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BACK TRACK BY BANK VOTING TRUSTS. 
Admissions by J. P. Morgan’s Aggressive Young Part- 
ner Who Formed Them, Displays an Awakening. 

Henry P. Davison, who used to be a country 
school teacher, but who for a decade has made a 
remarkable impression on Wall street finance as an 
aggressive young banker, part of the time as a part- 
ner in J. P. Morgan & Co., made some rather signifi- 
cant declarations in his testimony before the Pujo 
Committee this week. His testimony indicates a dis- 
position to hedge somewhat in the work of building 
up an enormous banking combination in New York 
City. 

Mr. Davison is the gentleman who negotiated the 
purchase of the Guaranty Trust Company. He it 
was who also organized the Bankers Trust Company, 
one of the strongest and most powerful of the newer 
Morgan banking institutions. Asked about the orga- 
nization of the two Trust companies, Mr. Davison 
said he was willing that the voting trusts for these 
two companies should now be dissolved, as they no 
longer served a useful purpose. The Bankers Trust 
Company, he said, was organized by some young 
men who were comparatively new in the banking 
world, and it had been thought best to protect it 
with the voting trust arrangement so that the com- 
pany could’ not be captured overnight by any roving 
financial pirates. ‘We wonder if Mr. Davison had 
Charles W. Morse in mind? The wvoting trust had 
worked so well in the case of the Bankers Trust that 
it had also been applied to the Guaranty Trust and no 
question had been raised as to the propriety of the 
plan until the Pujo Committee got to work. 

Leading bankers at times display, very strangely, 
unwonted timidity. In these two instances this 
characteristic was strikingly displayed in the forma- 
tion of the two voting trusts. As is now known, 
there never was more than one pirate prowling around 
seeking to grab up any of the Morgan trust com- 
panies which he might regard as vulnerable, and there 
never was any necessity for the voting trust devices 
adopted. That device neither helped nor hindered 
the growth of the two trust companies, which had 
been phenomenal under the prestige and influence of 
the Morgan name. 

If Mr. Davison should do as he says he expects to 
46 and recommend the abolition of the voting trusts, 
there will at once have been removed the grounds for 
triticism and at the same time there will be restored 
to the directors and shareholders the functions they 
should never have been asked to surrender. 















































FAVORS RAILROAD STOCKS. 

Albert R, Gallatin, who not often expresses himself in 
a with respect to investment!\¢onditions, but who 
gm he does so, has generally.|.something - interestitig: 
y! say, in a review of market conditions just issued treats 

ong factors which are just now the centre of .consid- 
“ le discussion among investors. Contrary to. many 
avers, Mr. Gallatin sees something bright ahead for 

onde, and he points it out thus: 
an control over rates exercised by the Interstate Com- 
¢ Commission has eliminated competition, and year 
A eae the great trunk lines become more entrenched in 
vad exercise of their invaluable franchises. Railroad build- 
the ale large scale is a thing of the past, on account of 

a vse ility to acquire new terminals. Only twice in the 
onl wenty years have railroad gross earnings failed to 
tall ae and increasing econamy of operation wif] event- 

¥ lead to larger profits for the stockholders, 













The foregoing is interesting in light of the fact that last 
fall Mr. Gallatin expressed himself as well satisfied that a 
considerable reaction was due. The aftermath proved that 
he was right, 


Of the puzzle presented to the investing public by the 
advent of President-elect Wilson, Mr. Gallatin makes this 
interesting comment: 


_It has always seemed to us that political activity, par- 
ticularly in its rhetorical phases, is symptomatic, and not 
casual. If it were not that the people were suffering from 
excessive taxation and the inevitable results of personal 
extravagance, President-elect Wilson would find no mar- 
ket for his platitudinously progressive outpourings, even 
though pitched, as they are, in a key of “exalted idealism.” 
Political activity of this sort disappears with a restoration 
of normal economic conditions. We anticipate no de- 
struction of property as the result of the Supreme Court 
ordering a dissolution of the Union Pacific merger. A 
sober retrospect will convince us that the decisions of the 
Supreme Court have been without exception constructive 
and anti-monopolistic, which is the spirit of the country. 


The country is certainly at present in an anti-monopo- 
listic mood. The Pujo Committee would have adjourned 
long ago were this not the fact. 





EXPRESS STOCKS SUCCUMB TO FEAR. 

So well has the public taken to the new parcel post 
system that the service is bound to become increasingly 
popular as it develops, which, of course, means a loss of 
a revenue to the express companies, for they had a mon- 
opoly of the small package carrying business until the 
Government became an active competitor. 

The express companies have tried to reassure their 
stockholders by the declaration that their loss in business 
has been comparatively small—at the maximum not more 
than 25 per cent.—and that this has been more than 
made up through an increase in shipments of bulkier 
parcels, but these statements have failed to impress share- 
holders. 

The fear that the parcel post will cut deeply into 
earnings has forced a steady liquidation in express stocks, 
until now they are selling at prices lower than they have 
ever seen. Adams Express is down to $145, a decline of 
$104; Wells-Fargo to $117, down $31, and United States 
Express to $59, down $25, all within a year. 

The decline may carry too far. It often does where 
securities are suffering under the blight of an unrestrained 
fear. Government competition will not bankrupt the 
express companies. The worst it can do is to reduce the 
big profits made in former days. 

It would seem logical to assume that the express stocks 
were scraping bottom, or very near to it. 





ATTACK ON THE “TELEPHONE TRUST.” 
Inspired Largely By Rival Company—Inquiry the Best for 
All Concerned. 

The investigation of the American Telephone & Tele- 
graph Co., as ordered by the Interstate Commerce Com- 
mission, to which Attorney General Wickersham has re- 
ferred all the complaints made to him, should not, in our 
opinion, seriously disturb holders of the securities of the 
so-called Trust. The Postal Company, the chief rival of 
the American Tel. & Tel., is largely responsible for the al- 
legations now made and its backers will probably be 
somewhat disappointed that Mr. Wickersham did not at 
once start suit. He wisely saw that partisan and ex-parte 
allegations had better be sifted before the real truth could 
be established. 

That the Postal Company is the main source of the lat- 
est’ attack is shown by: the fact that formal allegations 
have beeh made by that company charging unfair compe- 
tition and also. by. the fact that this company. has lately 
sent out a circular charging that the “old game” of side- 
tracking telephone calls to the Postal and switching the 
Postal’s customers to the Western Union, which is owned 
by the American Tel. & Tel., has been resumed. 

We have such a circular before us and there is a good 
deal said there about “monopoly” and unfair methods. 
These charges have already been thrashed out before the 
New York State Public Service Board and the American 
Tel. & Tel., claims that it has already removed the 
grounds for complaint that had been made. It must be 
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apparent that the American Tel. & Tel., in controlling the 
Western Union, has a big advantage, but it might be said 
that the Postal had as good a chance to buy the Western 
Union as its rival had, but it was the slowest in the race 
and now is crying that it has been beaten. Whatever in- 
justices, if there be any, that may be revealed, will be 
promptly discovered by the inquiry to be made. 

There seems to be a natural relation and co-operation 
between the telephone and the telegraph systems which 
will probably be allowed to be continued and if the Postal 
feels the competition, it is not prohibited from starting a 
telephone system of its own. There are any number of 
independent systems it can hook up with. 





WILSON AND BUSINESS MEN. 

A Stock Exchange house has had posted on its news 
bulletin board the following for the edification of such of 
their customers who may have’ been alarmed by Presi- 
dent-elect: Wilson’s admonitions to the “interests”: 

A friend of the President-elect gives the following as 
coming from Mr. Wilson in a conversation he had with 
him: 

“Adverse criticism is emanating from editorial rooms 
all over the country, the basis of which is that I have 
little or no conception of business or the business needs 
of the country. This may or may not be true, but the 
people can rest assured that I will take no steps affect- 
ing the business interests until I have a thorough under- 
standing of all business conditions. My conclusions will 
only be reached after consulting with the leading spirits 
in finance, in manufacturing, and in commerce. When 
I am inaugurated, my door will be open to all business 
men, and it is my hope and wish that they will come 
and consult with me.” 

The above scarcely fits in well with Mr. Wilson’s warn- 
ings about “hanging as high as Haman any man who 
might try to start a panic,” or “getting out his sword” 
against offending financiers and at the same time working 
to push through legislation designed to put trust mag- 
nates in jail for various offenses: Nevertheless, if Mr. 
Wilson gave utterance to the above declaration Wall 
street will be duly grateful and business men will be 
mildly interested. 

The financial district is satisfied that Mr. Wilson has 
not been gunning for business interests as much as he 
has been after certain Wall street magnates of great 
power, so if he has at last modified his views to the 
extent of being willing to consult with the “leading spir- 
its of finance,” even the humble Wall street buccaneer, 
chastened, contrite, but without a friend, will be grateful 
Te crumb of comfort from Mr. Wilson—if he ever 
said it. 





SELLING $11,000,000 IN BANK STOCK. 

The recent testimony given before the Pujo Committee 
to the effect that $11,000,000 worth of stock of the Chase 
National Bank of New York owned by the First Security 
Company had been sold to President Wiggin of the Chase 
National, has given rise in Wall Street to the inquiry: 
Where did Mr. Wiggin get the $11,000,000 to make his 
big purchase? 

It is known, of course, that the transfer of this stock 
from the First Security Company, the First National 
Bank’s holding company, to Mr. Wiggin, was made for 
the purpose of meeting the criticism that the Morgan in- 
fluence and control over banks was retained through the 
Security Company device. George F. Baker, of the First 
National, testified that the $11,000,000 worth of bank stock 
had been sold to Mr. Wiggin, but he neglected to state, 
probably because he wasn’t asked, whether the stock 
was paid for in cash, or otherwise. Wall Street knows 
President Wiggin is not rich enough to have been en- 
abled to pay for the stock in cash and the report in the 
street is that the First Security Company now has in its 
strong box Mr. Wiggin’s note for $11,000,000. Some day, 
when the Pujo Committee will be but an unpleasant 
memory to Wall Street, if Mr. Wiggin should not take 
up the note at maturity the First Security Company might 
find itself once more in possession of the Chase National 
stock. 

There are more ways than one in Wall Street finance 
to dodge legislative breezes when the latter are blowing 
strong. Should new legislation, however, prohibit’ such 
bank stock holdings as is here shown, the situation might 
not be met so easily, at 


OUR MODERN NAPOLEON. 

When asked by Government counsel in the Steel Trug 
dissolution suit whether he was aware of certain agree. 
ments which indicated a state of monopoly of the steel 
trade Col. Roosevelt frankly conceded he was ignorant 
of the matter, and then with his usual characteristic of 
frank abruptness he declared that even with this know, 
edge before him he would have permitted the Tennesse 
Coal & Iron deal to go through. 

Roosevelt is honest in his conviction that the panic 
was stayed only by his consent to the transfer to the 
Steel Trust of the Tennessee stock from the hard-pressed 
New York banks which held it. He believed there was 
no time to consider the niceties of the occasion or the 
legal barriers. It was a time for action, not for mature 
consideration. 

That is the way the Colonel handles all his problems 
His decisions are the final court from which there cap 
be no appeal. No American comes so near Napoleon 
the First, in his imperial will and good opinion of him 
self as Theodore the First. 





CONVERTIBLE BONDS POPULAR. 

The marked favor with which investors received the 
last offering of $35,000,000 Chicago, Milwaukee & St. Paul 
convertible 4% per cent. bonds, and now the success met 
by the big issue of 4% per cent. convertible bonds by the 
Baltimore & Ohio Railroad, has led one large house te 
make further inquiries as to the prospects for additional 
issues by corporations. The result is the declaration that 
some considerable further financing by this method is to 
be looked for during the year. 

The American Telephone & Telegraph Company’s latest 
issue of convertible 4%s, according to bankers, will be 
absorbed freely by shareholders, and another issue o 
$15,000,000 4% convertibles has just been authorized by 
the St. Paul, the management of the latter system having 
been watching with satisfaction, in association with the 
bankers for the road, the good reception given the Balti- 
more & Ohio issue so as to judge whether another issut 
of St. Paul convertibles would be worth while. 

The St. Paul has in its treasury $15,000,000 of an author 
ized issue of $50,000,000 convertibles, $35,000,000 of which 
are-already out, and it is believed the additional amount 
would find a good reception among stockholders ané 
investors. The present bonds were issued at par ani 
have held their advance fairly well. 

To roads or industrial corporations which have not 
already large issues of convertible bonds outstanding, like 
the Atchison, a new issue of convertible bonds ought to 


be a success, judging by the recent appeals to the ir @ 


vestor who also likes to see a speculative opportunity 
attached to his investment. 









Sponsorship 


T HE sponsorship of a conservative invest- 

ment bond house of large experience is a 
first essential in selecting bonds for investment. 
Such sponsorship means a comprehensive and 
definite system of safeguards for investors from 
the day their ‘money is invested until the final 
payment of interest and maturing principal. 
Largely as a result of this policy of protecting the 
interests of our clients we have as customers, in 
addition to all classes of public institutions, what 
is believed to be the largest list of private inves- 
tors served by any investment bond house in the 
country. 





















We own, at the present time. more than t 
earefnlly selected issues of bonds which we J mye | 
recommend for investment at prices to yield from 


4% to over 514% 


Send for circular ‘‘F”’ 


Harris, Forbes & Co 


Successors to N. W. Harris & Co., New 
56 William Street, New York” 
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A YEAR’S RISE IN STANDARD OIL STOCKS. 
Remarkable Advance Following the Dissolution of the 
Trust—Striking Price Comparisons. 


It is just about one year ago that the public began to 
realize vaguely the possibilities of profit in the stocks 
of the separated companies of the old Standard Oil Com- 
pany, following the dissolution by the Supreme Court. 
Buying was only moderate at first, but later on it set 
in in very heavy volume and with little interruption has 
continued ever since. The tremendous advances that 
have taken place since January, 1912, are best illustrated 
by a comparison of prices quoted one year ago for the 
leading issues with those quoted during the present week. 
Here is the comparison: 

Jan., 1912. Jan., 1913. 
Bid. i 
Atlantic Refining 265 
Borne-Scrymser 150 225+ 75 
Buckeye Pipe Line 78 170+ 92 
Colonial Oil 125 125 
Continental Oil . 750 1,700+910 
Crescent Pipe > 49 65+ 16 
Eureka Pipe Line 215 380+165 
Galena Signal Pfd. 135 300+165 
Indiana Pipe Line 81 143+ 62 
National Transit 30 474 17 
New York Transit 165 340+175 
Northern Pipe Line 0 112+ 22 
Ohio Oil 85 127+ 42 
Prairie Oil & Gas 328+113 
Solar Refining s 655+230 
Southern Pipe Line 260+ 78 
South Penn Oil 870+394 
South West Pa. Pipe 160+ 38 
Standard Oil of Cal. 1834 39 
Standard Oil of Indiana ee 
Standard Oil of Kansas 465+305 
Standard Oil of Kentucky 365+190 
Standard Oil of Nebraska 300+120 
Standard Oil of New Jersey 430+ 68 
Standard Oil of New York 675+401 
Standard Oil of Ohio 6 280+115 
Swan & Finch - 2254 60 
Union Tank Line : 714 16 
Washington Oil 32+ 20 
Waters-Pierce Oil 1,400+200 

*Ex-dividend 2,900 per cent. 

Most of the advances shown in the above table have 
been due either to dividends actually announced or ex- 
pectations of big dividends or new stock issues carrying 
valuable rights to subscribe to new shares. Dividends 
have in most cases come up to or even exceeded expecta- 
tions. Still the several companies could not very well 
have made such liberal distributions to shareholders had 
not earnings been of the sort to warrant such liberality, 
but a glance over the present prices of oil, and compar- 
ing them with 1912 and 1911 prices, will indicate that 
oil companies must now be in receipt of profits greater 
than at any previous period, save possibly in the inflation 
days following the Rebellion. 

Standard Oil shares paid little attention to the breaks 
in listed stocks in December and thus far this month. 
There is little margin trading in them; “short” selling is 
almost unheard of, and buyers have simply paid for 
their stocks and put them away for the yields. Most 
of the dividend payers, even at the advance, yield around 
10 per cent. on the investment, and in some cases more 
than that. 

Present market conditions, according to good authority, 
Point to steadiness in values, rather than any further 
advances of striking nature. 


id. 
690+425 


ABORTIVE MOVE IN WABASH BONDS. 


Renewed activity set in again this week in the Wabash 
4 per cent. bonds. The abortive movement was accom- 
panied by a rumor that a reorganization plan for the 
toad would be ready soon to make public. Under this 
influence the 4 per cent. bonds rose, until they are now 
selling around 63. The general belief prevails that when 
the rehabilitation of this property is finally completed 
the securities received by the 4 per cent. bondholders 
will have a market value higher than the present pric 
of the existing 4s. But no reorganization of the property 
is expected for some while, so many wrinkles remain to 

ironed out. 











A Wise Man 


The man who saves and invests money system- 
atically, thus making steady financial headway 
month by month or year by year, is one of the wise 
men of his age and generation. He is not handi- 
capped by financial worries or burdened by ex- 
travagant expenditures—so often a serious draw- 
back to sound business judgment or undivided at- 
tention to business matters. 
Write for Bond Circular No. 575—‘‘Conservative Investments” 


Spencer Trask & Co. 


Investment Bankers 


43 Exchange Place, New York 


State and James Sts. 50 Congress St. 72 West Adams St. 
ny Boston Chicago 




















How To Select 
Your Investments 


It is quite reasonable to suppose that the great 
financial institutions of the country are the most 
careful and judicious purchasers of bonds and 
mortgages. If this is true, it is obvious that securi- 
ties selected by such buyers must possess all the 
qualifications necessary for the correct disposal of 
funds. 


We have a number of bonds, yielding as high as 
5.40 %, which have been purchased by many of the 
most important banks, insurance companies and 
trustees and which, we feel, are suited to conserva- 
tive private investors. 


- pe se bonds are included in our Circular 
56, which will be sent on request 


A. B. Leach & Co. 


Investment Securities 


149 Broadway, New York 


Chicago Philadelphia Boston 


London 














Standard 


Investment Bonds 
LISTS SENT ON REQUEST 


Crawford, Patton & Cannon 


Investment Bankers 


Bankers Trust Co. Bldg. Members of 
14 Wall Street N.Y and Phila. 
NEW YORK Stock Exchanges 


Morris Building 
Chestnut Street 
PHILADELPHIA 





Public Utility Securities 


Yielding Over 5% 
Circular on Request 


Meikleham & Dinsmore 


Engineers and Bankers © 


437 Chestnut Street 25 BROAD ST. 
Philadelphia New York 


60 State St. 
Boston 








Commission Brokers 
For 


Individuals and Institutions 


“We have Nothing to Sell but are in- 
terested only in what will best meet the 

cial requirements of each individual 
client. + Inquiry Invited 


CHMIDT &(JALLATIN 


Members of the New York Stock Exchange 
111 Broadway New York 
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REPUBLIC RY. & LIGHT SHOWS INCREASES. 

The comparative report of the Republic Railway & 
Light Co. for the twelve months ended Nov. 30 shows 
as follows: 


1912. 1911. 
NOON. ciuanas sibs sons pb he vasus $2,628,902 $2,370,225 
Operating Expense and Taxes. 1,574,695 1,419,851 
Wat Barninee: 6665. 608000505 $1,054,206 $950,373 
TITAN oc. s Nas oseSiccessseshes 526,328 423,361 


The good year is attributed to steady growth of the 
business, both in the lighting and traction departments 
and also to the general activity of the steel trade, on 


‘which the district in which the company operates largely 


depends. The shares of the company, both common and 
preferred, do not, however, reflect the flourishing condi- 
tion of the company but are neglected at prices even 
slightly below those quoted when the earnings were run- 
ning in less. volume. ; 

OZARK POWER PLANT NEARLY READY. 

The engineers in charge of the construction work for 
the 15,000 horse power plant of the Ozark Power & Water 
Co. have made a detailed report to the bankers, Henry 
L. Doherty & Co., in which it is stated that the electric 
current will be turned on for use within less than 90 days. 
The completion of this hydro-electric plant, which is on 
the White River in southwest Missouri, will be the first 
of the long distance transmission lines in that section of 
the State and, in fact, the largest so far of any in the 
State. 

Engineer Kennedy, who is in charge of the work, states 
that the poles for the wires which will transmit the cur- 
rent for 30 miles to Springfield, Mo., and the right-of-way 
for the balance of the distance is being cleared for the 
erection of steel towers to carry the heavy wiring. It is 
asserted that the increased demand for power in the Jop- 
lin mining district is such that there will soon be urgent 
Meed for power in excess of that which can be supplied 
from the Ozark company’s lines. 





CONTINENTAL GAS & ELECTRIC ORGANIZED. 

The Continental Gas & Electric Co., which has just 
been organized to acquire gas and electric properties in 
five thriving cities in Iowa and Nebraska, has issued earn- 
ings of the combined companies for the twelve months up 
to July 1, 1912, as follows: 


GOOD OATHINGS “22 ioe ees c cece s cece geevececs $240,341.69 
Operating expenses, taxes and insurance....... 140,355.59 
er See errr nr ee $99,986.10 
I RN Sood ik 00s 0b 8 64454 06:60:66 visexce Th 34,250.00 
RO SE ey reeren Perry eer $65,736.10 


From statements made by the examining engineers it is 
believed by the bankers for the new company that with 
the advantages and economies consequent from consoli- 
dation the combined net earnings for the coming fiscal 
year will be $125,000. At the present time the net earn- 
ings are equivalent to about three times the interest on all 
outstanding bonds. 


BETHLEHEM STEEL EXPANSION. . .. 
Even though Schwab’s company shall undertake to sell 
between $5,000,000 to $7,000,000 5 per cent. bonds to 


finance the purchase of steamers to scarry ‘iron ore from. , 
its recently acquired Chilian’oreé lands, the increased fixed * 
charges should nét prove a burden. The new? bonds. % 


would call for $350,000 interest charges at the maximum, 
while the surplus earnings last year were $1,736,759, or 
nearly five times the sum needed. 

Payment of dividends on the preferred stock may, 
however, be postponed for some time by this new financ- 
ing. The most satisfactory indication of the company’s 
expansion is to be found in the fact that Mr. Schwab 


has changed his mind about the tariff and has decided © 


to stick to the steel business. 


ee, 








Prudent Investors Compare Results 


For the benefit of those investors who investigate 
before they invest we have issued a_ revised 
edition of our booklet, 


“The Most Satisfactory Bonds” 


This booklet shows, in charted diagrams which 
make comparisons easy, interesting and profit- 
able, the relative returns to the investor from 
different classes of bonds. 


You can see at a glance why the banks have 
increased their holdings of this class of bonds 
by sending for Booklet W 79. 


N. W. Halsey & Co 


49 Wall Street, New York 


Philadelphia Chicago San Francisco 













Earning Power Behind Securities 
Up-To-Date Reports 


Of representative Lighting & Electric Power Companies 
are contained in our 


New Investment Offerings Pamphlet 
Send for this interesting data. 


William P. Bonbright & Co. 


Incorporated 


14 WALL STREET, NEW YORK 


BOSTON LONDON PHILADELPHIA 








We Finance 


Electric Light, Power and Street Railway Enterprises 
with records of established earnings 


We Offer 


Bankers and Investment Dealers 
Proven Public Utility Securities 
Correspondence Solicited 


Electric Bond and Share Company 


(Paid-Up Capital and Surplus, $10,000,000 
71 Broadway, New York 








Orders Executed in All Markets 


Gray & Wilmerding 


Members New York Stock Exchange 


5 Nassau Street Phone Rector 4420 New York 








We Offer to Bankers Entire Issues 


Mortgage Bonds 


|., ., Preferred Stocks 


issued" by: sucogssful Public Service Corporations 
Witten cern grea by us, and which 
re) in su an i in 
the United States. a ee 


Bertron, Griscom & Co. 


40 Wall St. Land Title Building 
NEW YORK PHILADELPHIA 
19 Boulevard des Capucines, 

PARIS 











Januar; 
ee 


TH! 


— 
NE 


The b 
with a I 
the new 
& Ohio 
Canada 
two or 
The note 
easing © 
cash at | 
bonds v 
state the 
so far t 

There 
is that ; 
tions, rz 
this yea 
just hov 
these en 
flow of | 
dispositi 
the full. 
short te: 
ter will 
stitution 
however 
bond he 
been soi 
stocks, : 
verted t 
question 
stocks \ 
to comp 
poorer | 
seeker a 
ferred s 
erable f; 
yield fre 

Munic 
are exp 
York Ci 


MEF 


The e 
lines las 
in the a 
burg-An 
pany we 
of the f 
again o 

If the 
same gi 
competit 
for 1913 
more th 
Without 
damages 
ings are 
of the ¢ 
over 7 fp 


+ 











IL? 


es 


nies 





| 


Y ork 


Iding 
HIA 








January 25, 1913 





THE FINANCIAL WORLD. 7 





THE WEEK IN BONDS 


NEW ISSUES BEING ABSORBED WELL. 


The bond market continues to display a healthful tone, 
with a heavy reinvestment in short term obligations and 
the new bonds which are being offered. The Baltimore 
& Ohio convertible 4%s, the new Northwestern issue, the 
Canada Southerns and many of the note issues having 
two or three years yet to run are being bought freely. 
The note issues are in particular demand on account of the 
easing off in time money rates and the accumulation of 
cash at the money centres. Thus far this year dealers in 
bonds who are keeping in close touch with conditions 
state that, considering the liberal emissions of new bonds 
so far this year, the market tone has been good. 

There is one thing that must be kept in mind, and that 
is that a vast amount of financing by various corpora- 
tions, railroads, industrials and the like, must be done 
this year, and that, too, very soon, and it is a question 
just how wisely our bankers will act in so distributing 
these emissions so as not to choke up or retard the even 
fow of investment capital into investment channels. The 
disposition seems to be to push the market's capacity to 
the full. At present the market seems more partial to 
short term obligations, and any new notes of this charac- 
ter will find a ready response from banks, investment in- 
stitutions and individual investors. Refunding operations, 
however, are likely to call for stiff rates. One thing some 
bond houses are again complaining of is that there has 
been some renewal of interest in high yielding preferred 
stocks, some of the new ones having, it is declared, di- 
verted the interest of investors from bonds. This whole 
question will settle itself, as the meritorious preferred 
stocks will stand thorough investigation and be entitled 
to compete for the investment funds available, while the 
poorer ones will be passed over by the discriminating 
seeker after sound securities. This competition from pre- 
ferred stocks has, however, undoubtedly been a consid- 
erable factor in. reducing bond prices and increasing the 
yield from this latter class of securities. 

Municipal issues are firm. Some heavy new issues 
ate expected shortly, including a big flotation of New 
York City bonds. 









































MERCANTILE MARINE’S OUTLOOK GOOD. 


The extent of the profits made by the ocean steamship 
lines last year as a result of good business is reflected 
in the annual report made public this week by the Ham- 
burg-American line. The operating profits of this com- 
pany were 56,500,000 marks, or 12,500,000 marks in excess 
of the previous year. This, expressed in dollars, means 
again of over $3,125,000. 

If the International Mercantile Marine could show the 
same gain of 20 per cent. as shown by its German 
competitor, then the company might have left a balance 
for 1913 after all interest charges of nearly $5,400,000, or 
more than sufficient to make up the loss on the Titanic 
Without calling upon other sources to make good the 
damages. One fact seems certain, that the surplus earn- 
ings are such as to remove all doubts about the position 
of the collateral bonds which are selling at 65, to yield 
over 7 per cent. 



















25 Broad Street 





United Light & Railways Company 
First Preferred Stock 
Bought and Sold 
At present market price will yield 
better than 7% 


Send for Comparative Consolidated Earnings Statement, 
covering the period of last five months. 


Lamarche & Coady 
















Bond Investment Yielding 


6.25% 
Federal Light & Traction Co. 


6% Debentures, due March 1, 1922 
Redeemable as a whole on any interest date at 100 and interest 
Authorized and outstanding, $1,500,000 (Closed issue) 
Earnings applicable to interest on these 
Debentures over 414 times requirements. 
Total net earnings over 134 times interest charges 
on Company’s entire funded debt. 

Followed by Par Value 
6% Cumulative Preferred Stock . $2,500,000 
Common Stock .. . 4,750,000 

Market value of above stocks approximately $3,400,000 


Secured by mortgage on all property of the Com- 
pany subject to $3,400,000 Bonds and as to 
part to $600,000 purchase money notes. 


Price 98 and Accrued Interest 
Complete circular No. M-23 sent on request. 


White, Weld & Co. 


14 Wall Street 


Chicago New York 


Boston 





Chi., Mil. & St. Paul 444s, 1913 A 
Chi. & N. W. 7s, 1915 
Morris & Essex 7s, 1914 


CHAS. H. JONES & CO. 
20 Broad Street, New York 


Municipal, Railroad and ration Bends 


Telephone: 3155 Rector Cr ble: “*Orientment”’ 


ere — 
STANDARD OIL STOCKS 


Before buying or selling, allow 


J. A. Rice, Jr. & Co. 


$100 
had The Small 


Investor 


finds in the service which we offer just the 
element which is necessary to make him a success- 
ful investor—that is, a successful saver of his money. 
We deal exclusively in high class bonds of small denom- 
inations—$100 and $500—including railroad, public utility, 
and industrial securities. You can buy on small payment plan 
or outright. Write for Booklet N 102. 


"The & Band House~ 
Berek: ep tlrll 
aN Ce nr NM a er ean eee 










New York 
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SELECTED BONDS ~ 





This list of carefully selected bonds and notes is compiled 
weekly by The Financial World to assist its subscribers in 
their choice of such securities. We shall be pleased at all 
times to forward the names of reputable dealers who will 

' furnish full details regarding these investments. 





Railroad Bonds and Short Term Notes Yielding from 3.80 


Per Cent. to 5.60 Per Cent. 
Yield 
Per Cent. 
Atchison, Topeka & Santa Fe Conv. 4s, 1960........ 3.80 
Chicago, Milwaukee & St. Paul Conv. 4%s, 1932.... 4.00 
Phil. & Balt. Central (Phil., Balt. & Wash. System) 


Pee ee oa, ie cd a's a S's 6 tne bh 4s 5-04.0°000 4.07 
Regere Generar “GOr, 2. 48, T9SS. 5 os ccc e ees’ 4.10 
Jamestown, Franklin & Clearfield Ist 4s, 1959...... 4.25 
Norfolk & Western Impr. & Ext. 6s, 1934........... 4.25 
Be a OES ONS |: SO 4.25 
Southern Pacific Ist Ref. 4s, 1955..............06. 4.30 
Lehigh Valley Terminal Ry. Ist 5s, 1941........... 4.30 
Louisville & Nashville (Atl, Knox & Cin.) 4s, 1955.. 4.39 
SONY A NE RUE SEUED ocd. dca ecco ceceueseues 4.40 
Oregon R. R. & Navigation Co. Cons. 4s, 1946.... 4.40 
Del. & Hudson Ist Lien Equip. 4%s, 1922........... 4.42 
Tne eens ORG. SR: LUNE 5 «ims 6.46 402 400 Levees 4.68 
New York, N. H. & H. Notes 5s, Dec. 1, 1913...... 4.70 


Chicago, Burlington & Quincy Coll. Joint 4s, 1921.. 4.70 
New York State Rwys. 50-yr. Ist Consol. 4%s, 1962.. 4.75 


Bangor & Aroostook Ref. 4s, 1951................... 5.00 
Chesapeake & Ohio Fund & Imp. 5s,.1929........... 5.02 
Seaboard Air Line (Atlanta & Birmingham) Ist 4s, 
Co RE Oe ery bee ery pe ee en ee 
Pere Marquette R. R. Co. Rec. Ctfs. 44s, 1914.. . ae 


International & Great Northern Notes 5s, Aug. 1, 1914. 5.60 


Public Utility and Industrial Bonds Yielding from 4.40 
Per Cent. to 6.00 Per Cent. 


Lye & Boston St. Ry. tet $8; 1924...... 05085. 4.40 
New York Telephone Co. Ist & Gen. Sinking Fund 
ge ge SE PB RE Ae ere rere 4.60 
United Traction Co. (Albany & Troy) 4%s, 2004..... 4.62 
Portland Gen. Elec. Co. (Ore.) Ist 5s, 1915-35...... 4.85 
Laclede Gas Light Co. (St. Louis) Ref. & Ext. 5s, 
DA Ste rT ts ga ence aGh ee eas cemeddnse « 4.88 
Rochester Ry. & Light Co. Cons 5s, 1954......... 4.90 
New England Tel. & Tel. Co. 5s, 1932........,..... 4.90 


Jones & Laughlin Steel Co. Ist Sinking Fund 5s, 1939. 4.95 
Cumberland Tel. & Tel. Co. Ist & Gen. 5s, 1937.... 5.00 


Pacific Coast Power Co. Ist 5s, 1915-40............. 5.00 
Public Service Co. of Northern Ills. Ist Ref. 5s, 1956. 5.20 
Illinois Northern Utilities Co. Ist & Ref. 5s, 1957.... 5.30 
Fairmount Park Transportation Co. lst Sinking Fund 

NS ee re ee PS ee ey ee er ee 5.30 
EC BOP OM, ocean cas ccoesccacscress Mae 
Clyde Steamship Co: Ist ‘5s, 1931.................. 5.40 


Interurban Ry. Co. of Des Moines Ist 5s, 1906-21.... 5.75 
Montgomery (Ala.) Light & Traction Notes 6s, 


EE Te iA a4. 60:4 ¢ 094 025 8s 4 85 0b 6 vad tne 6.00 
Southern Sierras Power Co. Ist 6s, 1936............. 6.00 
Municipal Bonds Yielding from 4.00 Per Cent. to 4.50 

Per Cent. 
City of Philadelphia Imp. 3%s, 1934................ 4.00 
eS Be OR ee. as eee 4.00 
Chicago South Park Commissioners 4s, 1922........ 4.10 
RU OE es RRM, | DI ics deo ods ebesiecs beece 4.125 
NS ME 6s 5/5 04-000 64 60 0 $65.0.0.6 bins 4.20 
Moline, Ills., Water Works 4%s, 1917-30............ 4.25 
Warren County, Ills., School 4%s, 1914-17.......... 4.25 
City of Peoria, Ills, Bridge 4s, 1917............... 4.25 
Orange, N. }., Funding 4%s, 1931.................. 4.25 
Herrin, Ills., Water Works 5s, 1923-31.............. 4.30 
Antigo, Wis., Sewer 47s, 1922-30...............4.. 4.40 
City of Norton, Kan., Electric Light 4%s, 1942.... 4.50 
pO ae OP Se ae ee ce eee 4.50 





WHAT NEW YORK AIR BRAKE LACKS. 

What is lacking in the New York Air Brake Co. is a 
complete balance sheet which would give a more com- 
prehensive idea of the speculative and investment status 
of its securities. The company is reported to be doing 
a capacity business, and so far that is good. There is 
ho reason why the company should not be in receipt of 
heavy orders, now that all its differences with its prin- 
cipal rival, the Westinghouse Company, have been ironed 
out. However, we do not look for any immediate in- 
crease in the dividend, for the directors may assume that 
it is better to get a good line on 1913 business before 
jumping the rate. But if the company can keep up, its 
‘dividend of 5 per cent., which was restored in the last 
quarter of 1912, the stock should see higher prices: than 
75 at which it has recently sold. 


ee 














| United Light & Railways Co. 


The 6% Cumulative First Pfd. Stock earns 
three times its dividend. 

The 3% Cumulative 2d Pfd. Stock is convert- 
ible, par for par, into 1st Pfd. or Common in 1915, 

The Common Stock earns over 8% and must 
eventually pay substantial dividends. 


Circulars—Earnings—Quotations upon application 


Lamarche & Coady 


25 Broad Street, New York Cable Address : Lacoady 


| PRIVATE WIRE TO BOSTON 
“BOND TALK” 


No. 4 


Is the title of our fourth Leaflet on 
Public Utility Bonds. The popularity 
of this class of Investments is stead- 
ily increasing and this leaflet should 
be of interest to every investor. 


Ask for ‘‘Bond Talk’’ F 


P. W. BROOKS & CO. 


115 BROADWAY, NEW YORK 
PHILADELPHIA 


— 

















BOSTON 














| Please Mention THE. FINANCIAL WORLD When Writing Advertise | 








TOBACCO STOCKS 


R. J. REYNOLDS TOB. CO. McANDREWS & FORBES 
PORTO RICAN TOBACCO JOHNSON TINFOIL & METAL 
WEYMAN & BRUTON GEO. W. HELME COM. 


Quotations on request. Inquiries invited. 
DAWSON & LYON 


Telephone, John 4030 


When You Know 
You Avoid Mistakes 


It is always the earnest desire of The Finan- 
cial World to aid its subscribers in selecting the 
proper kind of investments suitable to their re- 
quirements, and to meet their wishes regarding 


income, yield, security, diversification, and en- 
hancement in value. 


It is our business to study and analyze the 
merits of different securities whether listed or 
unlisted. We have records compiled for years, 
covering thousands of different ventures not men- 
tioned in any statistical manuals. 


40 Wall Street 














Our Inquiry Department Is 
Here to Help You 


As a convenience to subscribers, and to broaden 
the field of constructive finance, The Financial 
World established long before any other publica- 
tion, an “Investors’ Inquiry Bureau,” and it. urges 
them to make use of this department as freely 
as they find it necessary. Subscribers should 
not feel that they’ are imposing upon our time 
or good nature in doing that. We consider our 
work always well done when we can direct the 
surplus capital of our readers into sound se- 
curities yielding a satisfactory income. 

This service is exclusively for our subscribers, 
and they should send stamp to cover our reply, 
when making inquiries. 


THE FINANCIAL WORLD 


18 Broadway New York 














Januar’ 
——— 


DOE! 
Rumors 


Wall 
the Uni 
ering a 
with th 
tory to 
come 0! 

Whet 
future < 
the Dir 
until th 
since th 
It may 
reached 
be free 
be inter 

But t 
mon be! 
whether 
plished 
the hun 

The 1 
ing com 
ing into 
ing con 

The | 
Wire, ) 
ican Bi 
Steel at 
ing ‘con 
ance ha 

Each 
of many 
differen 

The | 
is a mo 
on the 
acknow 
cent. of 
wire ro 
wire na 
product 
slightly 
nificant 
witness 
story tl 
the pla 
fixed at 
tervals. 
were “s 

To d 
tion to 
cess is 
ancial " 


” gteates 


busines 
nomic | 
by artit 


One 
worth 
launch. 
Parts o 
Stores 

Rece 
ment y 
over th 
with a 
than tl 
Rive it. 
ment sg 
to com 
conduc 
Ment 









—_— —— 



















































































































































































January 25, 1913 THE FINANCIAL WORLD. 9 





—_—_— 


DOES STEEL ANTICIPATE THE LIGHTNING? 


Rumors Abroad that Dissolution Will Come Before the 
Government Suit Is Decided. 


Wall street gossip sayeth that the powers controlling 
the United States Steel Corporation are seriously consid- 
ering a plan to dissolve the combination so as to comply 
with the Sherman Anti-Trust law, and in a way satisfac- 
tory to the Attorney General without waiting for the out- 
come of the Government suit. 

Whether Dame Gossip is telling the truth or not, the 
fyture alone will show. We are inclined to believe that 
the Directors of the corporation will sit pat and not move 
until the mandate of the Supreme Court compels them to, 
since there is no urgent necessity pressing for dissolution. 
It may take a few years before a final decision can be 
reached. In the meanwhile the Steel combination would 
be free to make as much hay as it may while it cannot 
be interfered with. 

But that dissolution wili finally be decreed is the com- 
mon belief. Where the gravest doubts exist is on the point 
whether the dissolution when ordered could be accom- 
plished without serious disturbances to the interests of 
the hundred thousand or more stockholders. 


The United States Steel Corporation is a sort of hold- 
ing company pyramid, one giant holding company tower- 
ing into the skies from its foundation of ten smaller hold- 
ing companies. 

The Carnegie Steel, Federal Steel, American Steel & 
Wire, National Tube, American Sheet & Tin Plate, Amer- 
ican Bridge, Shelby Steel Tube, Union Steel, Clairton 
Steel and Tennessee Coal & Iron make up the ten hold- 
ing companies which through the fulcrum of modern fin- 
ance have been elevated into one big holding corporation. 


Each one of these underlying corporations is made up 
of many still smaller parts controlling and operating many 
different plants located throughout the country. 

The Government contends that the Steel combination 
isa monopoly in restraint of competition, a charge which, 
on the face of some significant semi-official admissions, is 
acknowledged. The corporation controls over 56 per 
cent. of the country’s rail production, 64.07 per cent. of the 
wire rod making; steel ingots and castings, 53.9 per cent., 
wire nails 51.4 per cent. and 60 per cent. of the tin plate 
production. On all other production the percentage is 
slightly less than 50 per cent. of the total. These are sig- 
nificant figures. Ex-President Corey, in testifying as a 
witness in the suit this week, showed plainly by his frank 
story that the Steel Trust was at the head and front of 
the plan to fix and hold prices. Corey said prices were 
fixed at the “Gary dinners” which were held at regular in- 
tervals. Gary had all along contended that these dinners 
were “social gatherings” purely. 

To dissolve this gigantic combination with no perturba- 
tion to the public or industrial conditions, while the pro- 
cess is going on, will need the mature deliberation of fin- 
ancial Titans. But after it is done there is no doubt the 


' Steatest benefit will accrue to the nation for then the steel 


business will again find itself operating on a healthful eco- 
nomic basis, whereas, now it is surrounded and endangered 
by artificial conditions, breathing constant danger. 





A KRESGE COMPANY EXPERIMENT. 


One of the 5 and 10 cent stores next in size to the Wool- 
worth concern is the Kresge Company, which was 
launched a year or so ago with about 55 stores in various 
Parts of the country. It has since added a dozen or more 
stores to its string. 

Recently the company succeeded in making an arrange- 
ment with a large Jersey City department store to take 
over the 5 and 10 cent department operated by that store 
with a view to making the department more of a success 
than the department store management had been able to 
Sive it. Most of the 5 and 10 cent sections in the depart- 
Ment stores so far established have, it is said, been able 
to compete successfully with the 5 and 10 cent concerns 
conducted as separate establishments. The new experi- 
ment will be watched with interest. 





Conservative Investments 


Including First Mortgage Bonds 
secured by Steam and Electric Rail- 
roads, Water Power, Timber, Coal, 
Iron Ore, Steel Steamships, Chicago 
Real Estate and plants of well-known 
Industrial Corporations. 


Peabody, Houghteling & Go. 


(Established 1865) 105 S. La Salle St., Chicago 











Wisconsin Trust Company 
MILWAUKEE, WIS. 

OUR Bond Department makes a specialty 

of dealing in the underlying and frst 


mortgage bonds issued by Railroads and 
Public Utility Corporations in Wisconsin. 


CORRESPONDENCE INVITED 





ARE YOU AN INVESTOR ? 
If so, you should have a copy of 
“How to Invest Money Wisely” 
This little book furnishes practical plans where- 
by you can protect your investment capital and 
at the same time insure your dividend or 
interest return. 
Price, $2.00 per copy, or $2.10 delivered. 
; OFFICE OF 
JOHN MOODY 
35 Nassau Street, New York_ 
WE WILL BUY 


ATLANTIC REFINING 
SOLAR REFINING 
NATIONAL TRANSIT 


H. G. Einstein & Co., Freres street a 523-824 

















Our Annual 


DIVIDEND BOOK 


containing sixty-eight pages of authentic 
information, embracing earnings, capitaliza- 
tion, dividends, quotations, etc., of the 
leading Railroad, Industrial and Mining 


Companies and their stocks, is ready for 
distribution. 


Copies mailed upon request 


THOMPSON, TOWLE & CO. 


Members New York and Boston Stock Exchanges 
1603 Bankers Trust Building, New York 
50 Congress Street, Boston, Mass. 
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LISTED BONDS 


STRONGER WITH DISSOLUTION. 
Rock Island Collateral 4s Should Sell Higher Even If 
the System Were Dismembered. 

The pronounced weakness of the Rock Island collateral 
fours in the early part of the week was caused more by 
unthinking fright than from any good cause. Our in- 
coming Golden Rule President had introduced some 
trust-curbing bills for the New Jersey legislature to con- 
sider, one of which is to prohibit in the future the forma- 
tion of holding companies. This caused fears that the 
proposed law would hit the Rock Island, which owes its 
corporate existence to the liberal laws of New Jersey. 
This, in turn, caused considerable selling of the Rock 
Island collateral 4s. Much of the selling looked as 
though it had come from bears who just now find all 
the Reid securities open to attack. But as Gov. Wilson’s 
bills are not retroactive, there is no danger of Rock 
Island’s dissolution through this proposed legislation. 

Assuming, on the other hand, that a dissclution is 
unavoidable and inevitable, we cannot see how any harm 
could befall the holders of the collateral bonds. After 
the operation was finished the effect would, we think, 
be beneficial, for then the holders of the collateral 
4s would receive the stock of the old Chicago, Rock 
Island & Pacific, which, were it not burdened with this 
collateral issue, would sell higher than the bonds them- 
selves. 





Of these collateral 4s there are outstanding $71,353,000, 
issued by the- Chicago, Rock Island & Pacific Railroad 
and secured by deposit of the stock of the Chicago, Rock 
Island & Pacific Railway of an equal amount. In no 
year has this system earned less than the interest charges, 
and in some years a considerable margin over has been 
shown. At the low price at which the bonds sold this 
week, around 62, their yield would be about 6.5, an at- 
tractive income. They also offer a good speculative 
opportunity, the more so if eventually dissolution were 
to come. At least, that is our view. 





NEW YORK RAILWAYS 4s. 


Since these bonds were issued they have ranged in 
price between 76 and 815. They are now quoted around 
78%. Around this level the New York Railways first 
real estate and refunding mortgage 4s appear an attrac- 
tive investment, yielding over 5% per cent. The New 
York Railways has reported its earnings for thé five 
months ended November 30, showing a total net income 
for this period of $2,319,210. The interest on all the 
underlying bonds, including the first real estate and re- 
funding mortgage 4s, for five months amounted to $]1,- 
395,250. The refunding 4s are prior in lien to the adjust- 
ment 5s, and are secured by a direct mortgage on the 
entire property of the New York Railways Company. 
Practically all of the franchises of the company are 
perpetual and contain terms more favorable than could 
be obtained at the present time. 





PACIFIC TELEPHONE 5s. 

Selling at only a fraction above par, the Pacific Tele- 
phone & Telegraph Co. first mortgage and collateral trust 
Ss yield practically the full 5 per cent. on the investment. 
This company owns and controls the entire Bell Tele- 
phone business on the Pacific Coast, the majority of 
both its common and preferred stock being owned by the 
American Telephone & Telegraph Company. The terri- 
tory served is rapidly increasing in wealth and popula- 
tion, and includes such important and growing centers 
as San Francisco, Los Angeles, Seattle, Portland, Tacoma 
and Spokane, together with every other important city in 
the States of California, Washington and Oregon. 

The gross earnings of this company have increased 
from $7,900,000 in 1906 to over $17,000,000. The value of 
the physical property, without considering franchises or 
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Insurance Exchange Bldg. 
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Trinity Building 


Purchase, Finance, Construct and 
Operate Electric Light, Gas, Street 
Railway and Water Power Properties 


Examinations and Reports 
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other intangible values, and after allowing for deprecia 
tion, is officially placed at more than $54,000,000, or & 
per cent. in excess of all outstanding bonds. 





NICKEL PLATE 4s. 


The New York, Chicago & St. Louis debenture 4s are } 


another well secured railroad bond which at the present 
price of around 89 is selling to yield almost 5 per cent. 
on the investment. No additional bonds can be issued, 
and while these debentures are not secured by mortgage, 
the indenture provides that no new mortgage can be 
placed upon the property without giving equal security to 
this issue. There are only $10,000,000 of these deben- 
tures outstanding, and they are followed by dividend 
paying capital stock having a current market value of 
over $22,000,000. 
REPUBLIC IRON & STEEL DOING WELL. 

If the reports are true that the plants of the Republic 
Iron & Steel are operating at full capacity and orders are 
booked assuring the maintenance of this good business 
for another six months, then the only deduction that can 
be reasonably drawn from such an excellent condition 
is that the preferred stock at 83 is an attractive business 
man’s semi-speculative investment, and the common 
around 24 is cheap when compared with other indus 
trial common stocks. 


The Certificates of Deposit issued by the 
Salt Lake Security and Trust Company 
draw interest at 6%. They are twice as 
profitable as government bonds and just 
as secure. These Certificates do not 
depreciate in value, as they are not sub- 
ject to the rise and fall of the money 


market. People who desire to avoid the 
anxiety incident to fluctuating stocks 
and bonds find them in every way a de- 
sirable form of investment. 
Write for Booklet “‘F”’ 
25 ¥ ccessf 
One of the Lending Financial Insitutions of the West 


Capital and Surplus, $400,000.00 
Salt Lake Security & Trust Co. 


Salt Lake City, Utah 
(UNITED STATES DEPOSITARY) 
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GENERAL BAKING CO. DIVIDEND CUT. 

One of the new industrial propositions which was put 
out for public favor in 1911 was the General Baking Co., 
a concern whose financing was done under the auspices 
of a banking house which has for a long time been promi- 
nently identified with the McAdoo tunnel in New York 
City. , 

This General Baking corporation started off with a 
considerable flourish as a big merger of a number of 
the largest baking establishments in the largest cities of 
the country. Nearly $3,000,000 6 per cent. bonds were 
issued, and $5,925,000 preferred and $3,400,000 common 
stock put out. The preferred is 7 per cent. cumulative, 
but after about a year and a half enjoyment of the full 
dividend the shareholders have suffered a cut to one per 
cent. quarterly. Profits, it is said, have not come up to 
expectations, and only one per cent. is payable for this 
quarter. ¥ 





COMMONWEALTH POWER ON DIVIDEND BASIS. 

An initial dividend of one per cent. has been declared 
on the common stock of the Commonwealth Power, Rail- 
way & Light Company. There is an outstanding $12,- 
000,000 common stock of this company, which was organ- 
ized in February, 1910, to take over the Consumers 
Power Company, of Michigan, and other public utility 
properties in Grand Rapids; Saginaw, Bay City, Cadillac, 
Jackson and several other Michigan cities. The first year 
of operation showed earnings of about $600,000 applicable 
to the common stock, or equivalent to 6 per cent., and in 
1911 the earnings were equivalent to 6 per cent. for the 
common. To Nov. 30 last the net applicable to the com- 
mon was nearly 7 per cent. The dividend, which is 
quarterly and will start May 1, is therefore a conserva- 
tive payment and fully justified. 
interurban lines is in 


The system of electric 
fine physical condition and the 
lines are well distributed to permit of economical and 
profitable use of the power generated by the Consumers 
Power Company. 

PACIFIC GAS SHARES SOFTEN. 

Some rather freer offerings of Pacific Gas & Electric 
common stock in the outside market has forced that 
stock down several points and this has given rise to ru- 
mors of a possible reduction in the 5 per cent. dividend. 
The dividend was declared for the whole year about ten 
months ago following an increase in the capital stock 
which came in the form of the declaration of a 50 per cent. 
stock dividend. Later 30,000 additional shares were issued 
and sold to a syndicate at 62%. 

That syndicate has not parted with any of its shares 
and it is known that there is the greatest confidence in im- 
portant quarters that the company will be able to continue 
its 5 per cent. rate. At any rate the company is now earn- 
ing its dividend with a substantial surplus and with the 
completion of the large additional power capacity in Cal- 
ifornia, earnings should be materially increased. Bearish 
hopes, rather than anything tangible to justify it, appear 
to be back of the moderate reaction in the shares. 


UNITED CIGAR STORES RESUMES ADVANCE. 
The speculation in the shares of the United Cigar 
Stores Company, which was very heavy prior to the 


- declaration of the first quarterly dividend of 1% per cent. 


and % per cent. extra, has been resumed on the New 
York Curb. At the time the first dividend was an- 
founced it was declared that additional “rights” to share- 
holders would probably be distributed later on. 

What these rights are has not been disclosed, but the 
talk that they are of value has been resumed, and this 
has sent the common stock up smartly on pretty heavy 
dealings. President Whelan is in Europe, and when he 
sailed gave out an interview suggesting that the com- 
Pany’s dividend policy would be a conservative one. 
Speculators, however, think the stock is practically on 
a7 per cent. basis and is too cheap under 110. 


Amalgamated Copper 


45 Exchange Place, New York 


How Money Is Made 


Have you noticed that the Estates of most of our wealthy men have been 
left largely in stocks and bonds? 

This wealth was gained in many cases by turning over the money earned 
through proper investments. 

High-class railroad securities show a good return and are a safe invest- 
ment. 

Invest your money on the same principle. Buy one share or more out- 
right or ten shares and upward on margin in some substantial dividend- 
paying railroad stock having a ready market. In case of necessity or a 
business opportunity you can convert this investment into cash immediately 

We make a specialty of ODD LOTS 

Each week we issue a weekly letter dealing with one particular stock 
which after careful study we believe a good fevestmont, yielding a good 
return, and also one which should increase in value. 

If interested in 
International Harvester 
Reading 
United States Steel Seaboard Air Line 


Write us for our special letter on each. 


ALEXANDER &@ 
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Members of { New York Stock 


Am. Smelt. & Ref. Northern Pacific 


Baltimore & Ohio 
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CHOICE INVESTMENT ISSUES 


Manufacturing Cumulative Preferred Stocks well suited to the require- 
ments of conservative investors. Yield 5¢ to 7¢. 


Monthly circular on request, 


TURNER, TUCKER & CO. 


BOSTON, 24 Milk Street NEW YORK, 111 Broadway 
CHICAGO, First Nat’l Bank Building 











WE DEAL IN 
Delaware, Lackawanna & Western Rights 


If you desire any information on the above we would be pleased to have 
you communicate with us. 


SEESSELBERG & BANIGAN 


35 Wall Street, New York Telephone, Hanover 6525-6526 











| McCONNELL’S NEW HANDBOOK | 
PUBLIC UTILITY SECURITIES 


upon request 
WILLIAMS, McCONNELL & COLEMAN 
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ON INVESTMENT 


AT PRESENT PRICE 


89% INCOME 


We Recommend the Purchase of this PREFERRED 
STOCK described in our Circular Cc. 
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Free Advice Only For Subscribers 


POSTAGE MUST ACCOMPANY INQUIRY. 


The privilege is accorded to subscribers of The Fi- 
nancial World to secure an expression of opinion on 
any investment in which they are interested or which 
they wish to make. There is no charge for this serv- 
ice, as it is this paper’s desire to prove as helpful to 
its subscribers as it is possible to be. However, this 
privilege is confined strictly to subscribers. Sub- 
scribers can make inquiries during the term of their 
subscripton as often as they desire. 

All inquiries must be in writing and addressed to 
New York and not to Chicago. 
telephone inquiries answered. 


POSTAGE POSITIVELY MUST BE ENCLOSED 


No telegraphic or 











The Financial World wag established to diffuse the truth about 
investments, has consistently maintained this attitude, and will con- 
tinue to do so, confident in its belief that as long as it clings to 
this ideal it can count upon the support of the investing public. 





PEOPLE ELSEWHERE IN A FRETFUL MOOD. 

Our Stock Exchange is not alone in the unenviable 
position where it appears to be the target for attacks 
from all sides because of its long continued indifference 
to public opinion. Over in London the Stock Exchange 
is also coming in for some harsh condemnation from 
the penny press, but for a different reason. 

One of the leading English evening newspapers, the 
Daily Mail, regards the rate of commission charged to 
customers by members of the London Stock Exchange 
as excessively high and unfair. The Daily Mail accord- 
ingly has gone into the business of operating a Stock 
Exchange of its own, making the commission charges 
more reasonable in an effort to break what it calls a 
monopoly. 

So far, the Mail’s Stock Exchange scheme has met 
with some measure of success. Whether this can be 
maintained remains to be seen. Were the London Stock 
Exchange to reduce its commission charges, the opposi- 
tion might fade away quickly. 

_ But with us over here the Stock Exchange never has 
been criticized because of the commission rate members 
charge, for this charge has been considered reasonable. 
Nor do we believe any American newspaper would suc- 
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Investment Service 


The safe and profitable investment of your money is 
a most important matter. Money is too valuable to 
risk in unsound investment. No securities should be 
considered that do not possess the fundamental quality 
of safety. 

The Bond Department of this company will be glad 
to give suggestions and advice regarding investments, 
and you are cordially invited to make use of this serv- 
ice. At the present time we have a selected list of 
railroad, public utility, and industrial bonds yielding 
from 5% to 6% which we recommend for conservative 
investment, particulars concerning which we will be 
glad to send on request. 

Ask for Circular V—215 








Guaranty Trust Company 
of New York 


28 Nassau Street 


Capital and Surplus ; $30,000,000 
Deposits . ; : ° 168,000,000 
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ceed in running an Exchange in opposition. Our people 
would consider such a function not in accord with the 
true mission of a modern newspaper. They believe the 
press is in duty bound to seek to mould public opinion 
and mirror the public’s desires, and not engage in any 
outside enterprises. 

It seems that everywhere public opinion is in a state 
of ferment. It is an age of discontent. But is not that 
the history of the human race? Is it not that it depicts 
it forever struggling and fighting jor greater freedom 
of action and amelioration of pressing conditions under 
which the human family finds itself compelled to exist? 




















ENGLISH INVESTORS ON AMERICAN TOUR. 


A party of ten English investors who are being shown 
something of American finance by E. Mackey Edgar, of 
Sperling & Co., bankers of London, arrived from Eng- 
land this week. They have taken especial interest in 
many of the best known public utility propositions of- 
fered in the last few years, including the Henry L 
Doherty enterprises, the Mitchell property, the Alabama 
State Power Co. of Alabama, and the Mississippi River 
Power Co. The Englishmen got here after quite a flurry 
had taken place in the stock of the Mississippi Power 
Co., and it was deucedly awkward, “don’t you know,” 
to find that the shares had been raided while they were 
on the ocean. But they were not particularly perturbed, 
especially as they say they have such splendid prospects 
with their other investments. The visitors expect to 
visit some of the properties in which they have placed 
their capital. They report that English investors are 
much more interested in American public utility securi- 
ties than in railways. There is too much agitation about 
rates and combinations, they say, to make the field of 
American railway securities inviting. 
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Tariff Legislation 


No changes in the tariff schedule can affect 
the values of time-tested bonds. 


Stability, conservatism, satisfactory income 


and ready marketability characterize the secu- 
rities we offer. 








Ask for our January List. 


Knauth ‘Nachod & Kuhne 
INTERNATIONAL BANKERS 
New York - Leipzig 
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LOOK WELL INTO FISHER’S ACCUSERS. 
The Uncle Sam Oil Co. Has a Past Not Very Creditable 


to Itself. ——() 
We are firm in the belief that the final outcome of the 
i f the Interior Fisher 

charges brought against Secretary o 
and the three federal judges, John C. Pollock, John F. $100 BONDS 

ATH i hat they conspired in We beg to announce to those whose funds for investment are not 
Phillips and Smith McPherson, that ) we... pre 0a saeee 9 ante foe tay iS gre oat 
favor of the Standard Oil Co., to withhold oil leases of Gadied tel on dics samt oe — 
the Osage Indians worth manay millions of dollars will $100 BONDS 
oes complete vindication. Send for Our Booklet describing several $100 that yield 

Ovr conclusion is based upon our knowledge of the —" , ate to 6% i ala 
character of the Uncle Sam Oil Co., whose financial oper- (ter te = a pb pee Be pas never, Se 
ations have often been the subject of unfavorable com- which it has brought out. 
ment in these columns. Address Communications to Dept. K. 

"Secretary Fisher no doubt felt that to grant the leases J S & W S KUHN Inc 
would work a grave injustice to the Osage i PITTSBURGH, PA. F 
are Government wards, for by such leases the Indians CHICAGO PHILADELPHIA 
would tie themselves up with a company which by its First National Bank Bldg. ee Bidg. 
own latest admission had not funds sufficient to carry on NEW YORK Kuho, pad haiesiill 














its own operations. It therefore could hardly finance a 37 Wall Street 15 Congress Street 

deal calling, as these leases do, for over a in oy 
tly as Dec. 9, 1912, H. H. Tucker, the president 

Fen Seuieaes of the Uncle Sam Oil Co., sent an 6% AND ABSOLUTE SAFETY 

urgent appeal to the stockholders to raise $80,000, and he First Mortgage on Improved Farms. These Securities Do Not 

told them they were committing financial suicide if they Fluctuate, are not subject to manipulation. Security 4-to 1. 

















ignored the request. Ask for descriptions. 
eople Ever since 1907 the Uncle Sam Oil Co. has been per- W. M. RICHARDS 
h the J sistently working the public for more money for stock. American Central Life Building, INDIANAPOLIS, IND. 
e the It has succeeded in raising a couple of million dollars for SEND FOR OUR CIRCULAR descriptive of a very altractive inveament 
pinion which up to the present moment it has not returned one proposition combining safety of principal with liberal yield. 
n any penny in dividends. It sold stock as high as fifty cents a Particulars on Request. 
share, but it is now offered as low as five cents, and by W.C. LANGLEY & CO. 
state #_ none other than the company’s president himself. 10 WALL STREET, NEW YORK. 
+ that That the charges brought against Secretary Fisher are 19 Kitby Street. Boston, Mass. White Building, Buffalo, N. Y. 





epicts [| Pure bombast and made for the purpose of securing a lot 


edom of free publicity to be turned to account in securing ad- SEND FOR LIST OF HIGH GRADE 
under ditional capital, is apparent when the previous literature 


exist? J and exaggerated and flashy advertising the company has Gas and Electric Securities 


done in the past is seriously considered. 











oR Secretary Fisher is quite right when he oe _ which can now be purchased on an income basis from 
attack by this company is a badge of honor. The financia 

shown operations of his accusers are of a character that would at 614% to 7.07% 

ar, of once put an honest government official on guard against 

Eng- the crowd when they attempt to work an injury upon our 

st in national resources or our Indian charges, as it happens CLA UDE MEEKER 

1s of HB to be the case in this instance. EIGHT EAST BROAD 

call Columbus, Ohio 

River STARTLING INTELLIGENCE FROM BABSON. 

flurry Well! We need worry no longer as to the source of 


. THE NET EARNINGS ACCRUING TO THE 
ower TB the destructive bolts of the next scheduled panic as they 


now,” HF come hurtling at us. Roger Babson, the inventor of the Ame ° Public U eje,e C 
were @ so-called “Panic Meter,” has been over on the Continent rican tilities ompany 


arbed, surveying the conditions there with his eagle eyes and 


— oon with his sixth sense the ends to which they might pte gece ern d 2x pr ew cna ad tee eeaniee 
: ea 

: : We Recommend the Pref tock 
ae What Babson has discovered, and that is a plenty, is sn uaxcamuilinieeateaebiiaidis :n ayeornan a 
sca terrible to contemplate. He has found that in the life of yields the purchaser 7 maa P 


SOMME tats and tsegary, ts tached ve ‘eaoagh. dyeomie Writ for last Earnings Statement 

ld of energy to turn upside down the entire world, when said KELSEY, BREWER & CO. 
dynamic energy quits the royal frame and leaves but his Michigan Trust Building, Grand Rapids, Mich. 

=) cold clay for final interment, with all the regal pomp due 
his high station. 

With Francis Joseph dead, the dogs of war will be COMPARISONS 
unleashed so Roger opines, to go through a few years 
of growling and fighting over the partition of the old 


Emperor's dominions. That, of course, will lead to SEVEN LISTED RAILROAD BONDS 


world-wide unsettlement. 

In our mind we can picture Roger seated on the peaks 1906 Net Earnings 1912 
of the highest mountains and ranging over the empire bs vy ee ye 
% Austria with his telescopic intelligence for the first - : 
signs of this world-wide turmoil. Sra ae omer S00 

Ss wo e ; 

Roger has visited Europe for the first time, and, Miller & (Gmpany 
while there for only a short time, has arrived at con- BAN s 
tlusions which Prime Ministers, who are supposed to Members New York Stock Exchange 


have their hands on the world’s pulse, have never so 29 Broadway New York 
much as given a thought to. 
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‘ LIBERAL YIELDS AT PRESENT PRICES. 
The break in the stock market this week has sent many 
stocks down to a basis where, with the dividends paid, 
they yield a very liberal income. Some of the best known 
railroad and industrial shares at this week’s prices yield 
as follows: 
RATLROADS. 


Divi- Approximate 

dend yield 

percent. percent. 
Chesapeake & Ohio ...........eeeeeees 5 6.6 
SE PRS i cd, Ss whee acces cen essaeaes 10 6.4 
SRMEEEE, MEIOG. so oscccccsasevnnacstisesedss 10 6.3 
ER sc aces coek ses ceva nse 7 5.9 
OES rete Se eer er 6 5.8 
BURRUEOTE CRUEMEG |, ccc acc sc aseveasedes 6 5.8 
ee rare rer reer 7 5.5 
IN ES Se en ee re 7 5.2 
Chicago & Northwestern ...........++. 7 5.1 
SINISE TNs C486. 5 000: 4'4 20-9 010 6:4;48,009 8 4.9 
MM ER UOMMOPE  ., vacc avis ccedveees 5 4.7 
NE oe. 5 egies nek wa sees 5 4.5_ 
SE er rree rere eee eee ee 6 4.45 

INDUSTRIALS. 

Amsatwamated Copper «oc .cccsccascccee 6 8.5 
coy te ROE COOMINOE Cis ciccncnecseecd eee 5 8.1 
Mes Me REE, DEE GIG sc 55k ck cee leciedds 8 7.6 
Virginia Carolina Chemical common ... 3 7.9 
RE ICING S sada ctarsctde ses cesar’ 7 6.4 
a ee ee ee 7 6.1 
Ee eS eee rrer reer 7 6.1 
American Sugar Refining.............. 7 6.0 
| sat ae a 8 5.9 
NS NUN os 564 0dedcleawed oan a 5.8 
Westinghouse Electric ..............05. 4 5.4 
ee Bree rr ere re ere ere 6 4.3 
ME WINGS cco so iewnacvaspenedoas 8 4.3 


A review of the factors surrounding the above named 
stocks, all of which are more or less prominent in both in- 
vestment and speculative considerations, will probably 
lead to the conclusion by the average onlooker that the 
market has correctly appraised the several factors for safe- 
ty or risk in the matter of dividends. While in the case 
of the railroad stocks mentioned, the market expresses no 
serious doubts about the continuance of present dividends, 
in the case of the first two-named industrials in the indus- 
trial list, the high yield—over 8 per cent. in both cases— 
reflects uneasiness over the permanence of dividends. 
Otherwise Steel common and Amalgamated Copper would 
be selling on no such high yield basis as is shown. Both 
stocks, according to the market’s analysis, either contain 
considerable water or are approaching a period of depres- 
sion, the influence of which the present state of the in- 
dustries does not serve to shake off. 

The investor who is at the same time willing to take 
some risk, in making commitments in any of the above 
stocks will probably do well to buy those sound railroad 
stocks yielding around 5% per cent. and avoid the high 
yielding industrials which promise such big returns, which 
returns, however, are liable to be of brief duration in case 
of adverse developments. 


FIRST NATIONAL FIRE CO.’S FIRST STATEMENT. 

For the first time since it started in the fire insurance 
business, the First National Fire Insurance Co. of Wash- 
ington, D. C., has published its financial statement. That 
statement shows a surplus for policy holders of $952,466.87, 
but that surplus is not an earned surplus, but partly made 
up by placing a value of over $334,000 on the equity over 
the purchase price for real estate and investments made 
with the money raised from the sale of stock. 

As for the real business of writing insurance, the com- 
pany’s progress, as the statement indicates, has been 
of a_ snail-like pace. Only $162.50 so far is set 
aside for fire losses; this doesn’t even cover the loss from 
fire of a farmer’s good-sized barn. Unearned premium re- 
serve of $6,989.25 is not a showing justifying any boasting, 
nor does it carry the conviction, which the company’s 
stock-selling literature tries to convey, as to the enor- 
mous profits in the fire insurance business. 

The company is in the last round of its campaign in 
placing its $2,000,000 capital according to its recent cir- 
cular letter, but the statement shows less than $500,000 
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actual capital paid in. Are we to understand from this 
admission that the claims that investors were rushing pell- 
mell with their money bags to join with the enterprise 
in making a big fortune was made amid more or less 
quiet laughter? 





PRODUCERS’ WORTH MORE THAN TEXAS 
SHARES. 


The Producers’ Oil Co. has about $240,000 in stock 
and about $180,000 in bonds still outstanding, the holders 
of which so far have not been induced to swap for the 
same amount of stock and bonds of the Texas Co. which 
controls the Producers’ Co. and which is very anxious 
to complete the merger. 

These recalcitrant security holders are extremely wise, 
and the longer they remain out the more valuable wil 
their shares become. 

The Texas Co. would not be so anxious to make the 
deal did not the company gain by it. The Producers 
Oil Co. has a capital of only $3,000,000, and the bonded 
debt is $3,000,000, or $6,000,000 in all, while its assets are 
conservatively valued at from $15,000,000 to $20,000,00), 
giving the stock in the hands of the minority holders 
a value of $200 to $300 per share. Why, then, shoul 
they exchange for Texas Oil shares, which, even by art 
ficial help could only be boosted recently to $121 a share? 

The Texas Co. may succeed in keeping the Producers 
Co. dividends down, but eventually the net profits must 
be distributed, and then the outstanding Producers’ stock 
holders will come into their own. 





PLACK AS A FINANCIAL PULMOTOR. 


We have considerable sympathy for Louis Plack, @ 
Baltimore, Md., who has gone forth like a valiant Sancho 
Panza to raise enough capital among the Potomac Refit 
ing Co. stockholders to buy the property in when the re 
ceiver sells it. Plack wants to be the financial pulmotor 
which will blow life into this looted corporation corps, 
and revive it, but he is up against an insurmountable jo) 
as stockholders would be foolish indeed to invest any 
more money in a scheme that has not the ghost of a chantt 
of succeeding. 


6%F7NET 


Farm Mortgages sold by us net six per cent., and we guarantee their 
payment. Interest remitted the day due. Write today for booklet ani 
references and ask your local banker to investigate us. 


BROAD & BOMAR, Bankers, Ft. Worth, Tex 





GUARANTEED as well 
as BACKED BY 20 
YEARS OF SUCCESS 



















All First Mortgages and First Mortgage Bonds 


which we offer for sale are owned by us and have been 
subjected to the most careful investigation to determine 
their absolute safety. We ask you to invest only after & 
personal examination has satisfied you as to the soundness 
of our judgment. 


LACKNER & BUTZ, SONS 
Bank Floor, 82 W. Washington Street 
Send for full descriptive list 
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WHEN THE SECRETAN COPPER CORNER BROKE. 
Smash of 1889 Recalled By Recent Abortive Efforts to 
“Peg” the Metal Here. 

The recent failure of efforts to “peg” copper metal at 
17% cents per pound recalls the disaster that overtook the 
famous Secretan Copper corner in 1886-9. Secretan was a 
good deal like our modern frenzied financiers of 1907 and 
1912. He blindly flew in the face of all economic experi- 
ence as did the Rogers, Ryans and Guggenheims of five 
years ago, and last year. We give herewith an interest- 
ing account of the Secretan bubble and its subsequent 
collapse. It was written by a journalist who has been at 
considerable pains to summarize the chief features of the 
desperate gaine: 

Twenty-seven years ago Mons. A. Secretan, the presi- 
dent of the largest copper metal company in France, 
berght a lot of copper. His original purchases were in- 
tended merely for his own organization, the Societe In- 
dustrielle et Commerciale Des Metaux. He made the pur- 
chases at £39 per ton. Gradually it dawned upon M. Sec- 
retan that at this low price he could take on much more 
for speculation. He consulted with financiers, who en- 
larged upon his idea. It was decided to organize a com- 
pany to buy up all the visible stocks of copper. 

Secretan opened negotiations with American producers. 
Next he negotiated with the Rio Tinto Company, in which 
the Rothschilds are heavy stockholders. The American 
mine owners, with the exception of Haggin, who refused 
to enter the deal, were to receive for three years an aver- 
age of about 13c. a pound, with one-half of the profits on 
prices realized over this amount. Eventually the Secretan 
syndicate secured control of 85 per cent. of the world’s 
copper output. ; 

In the combination was Mons. Denfert-Rochereau, the 
most powerful director in the Comptoir d’Escompte, next 
to the Bank of France the largest banking institution in 
the republic. Denfert-Rochereau persuaded the directors 
of the bank to give its guarantee to a number of contracts, 
including the one with the Anaconda Copper Company. 
Additionally, a side syndicate was formed that undertook 
to aid the original company by advancing on the copper 
£2,210,000 for a period of from cne to three years. 

In this sub-syndicate were the Rothschilds, the Credit 
Lyonnais and the Banc de Paris et Des Pays Bas. These 
important factors were drawn in through the misrepre- 
sentation of Denfert-Rochereau, who subsequently got his 
own bank to guarantee two more contracts involving 
$1,500,000. 

The syndicate had had a corner for about six months, 
and the profits on the original $5,000,000 capital were over 
$3,000,000, when the stock was doubled. But meanwhile 
copper was piling up. The syndicate, in order to maintain 
prices, was compelled to pay well for every pound of 
metal that was offered everywhere. Londoners and a few 
Germans, who had been left out, began to sell copper 
short. Within two months, however, they were merci- 
lessly squeezed, and failures were the result. 

By May 31, 1888, the Comptoir d’Escompte had ad- 
vanced to the syndicate a total of about $30,000,000. Of 
this amount more than one-fifth was unsecured. By the 
latter part of July the unsecured loans had reached $12,- 
000,000, and by October $13,000,000. By the end of 1888 
the bank had advanced to the copper manipulators $35,- 
000,000, one-half of which was not secured. 

Price Rises By Leaps and Bounds. 

The syndicate bought in 1888 160,000 tons of copper, and 
the copper output had increased 225,000 tons, while the vis- 
ible supply in December, 1888, was 104,000 tons, against 
42,000 tons in December, 1887. Of course, as soon as it 
became definitely known that a substantial corner in cop- 
per had been established the metal rose by leaps and 
bounds, and actually attained a quotation of £85 12s 6d, or 
more than 100 per cent. higher than it had ranged at any 
time before. But practically the entire capital of the Com- 
toir was locked up in copper. Hourly it became more and 
More manifest that it would be impossible to keep up the 
Price, and it was realized that a drop of copper from £85 
od ton to £40 per ton would carry with it not simply a 
ss of $15,000,000 to the Comptoir, but might possibly ruin 
thousands of investors in copper stocks. 

he climax was dramatic. It came on March 5, 1889, 
Denfert-Rochereau, driven insane by worry, killed him- 
self. A furious run on his bank, the Comptoir d’Escompte, 
began. Had it not been for the Bank of France, which ad- 
vanced $20,000,000 to the Comptoir, the latter had failed. 

.But the metal dropped sheerly. Four days after the sui- 
ide it fell from £88 to £55, and by the end of March had 
tumbled to £39, ending at £37. Utter demoralization 
grevailed. Secretan fled France. Two months later, while 
arah Bernhardt was giving a performance in New York, 
she espied Secretan in the audience. She notified the po- 
ice, and the great manipulator was extradited. 

The final outcome of the 1912 combination will have no 


Such serious sequel as that following the Secretan corner. 
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ISSUED AND OFFERED BY THE 
AMERICAN REAL ESTATE COMPANY 


They are based on the ownership of select New York 
realty, and for nearly 25 years have paid interest and prin- 
cipal on the stroke of the clock, returning to investors 
nearly $9,000,000. 


Issued in these two convenient forms: 


6% Coupon Bonds 


Denominations of $100, $500, $1000 and upward, paying 
interest semi-annually by coupons and maturing in 10 years. 


6% Accumulative Bonds 


Denominations of $1000 and upward, purchasable by 
annual instalments of $25 or more, earning 6% compounded 
annually for 10, 15 or 20 years. 


Complete descriptive matter sent on request. 


Auwerican Real Estate (Company 
ASSETS, $24,134,240.39. CAPITAL AND SURPLUS, $2,076,587.35 
Founded 1888 


527 Fifth Avenue, New York 
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It never at any time got so complicated as the blind af- 
fair of 25 years ago. The banks have not been involved in 
the speculation as they make no such extensive loans on 
copper as was then possible for the manipulators to ef- 
fect. The worst hit persons will be the manipulators them- 
selves. 


NATIONAL ELECTRIC SHOE SHINING’S PLIGHT. 


Unless the stockholders of the National Electric Shoe 
Shining Machine Co., which is presumably located in 
Pittsburgh, raised $3,500, by January 20, they are told that 
the creditors to whom the money is due will take decided 
steps to enforce payment. Suppose they put up the 
money, what will next happen? Another appeal later on 
for more cash perhaps. This seems to be the rule. Some 
day a genius will arise with a patented automatic pocket- 
book filler which will save the foolish ones among inves- 
tors from scurrying here, there and everywhere after rain- 
bows which never seem to turn into realities. 












Capital and Surplus, $350,000.00. 
The investments we offer are secured by land 
worth several times amonnt of mortgage. Send 
for descriptive pamphlet''I’’and list of offerings. 
seoortest and principal collected free. E 
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FARM MORTGAGES 


FREE FROM MARKET FLUCTUATION 


ARM mortgages are a comfortable form of 
F investment. You can’t find the fluctuating 
value of each one in your morning paper at 
breakfast. 
That is a very good point in favor of farm 
mortgage investments. The individual investor 
generally invests his money—does not speculate 
with it. He wants a certain return for his princi- 
= and the principal back at the end of the 
nvestment’s term. Both of these conditions are 
fulfilled by the kind of farm mortgages we deal 
in—farm mortgages in the Great Corn Belt of 
lllinois, where crops are practically certain and 
where the security has a marketable value that 
is stable. They are safe, sound and conservative 
investments, carefully safeguarding principal 
and paying a good rate of interest without 
worry. 
If you are interested in such investment, we 


shall be glad to enter into correspondence with 


you. Write today for list No. 255. 


A. G. DANFORTH & CO., Bankers 
{ FOUNDED A. D. 1858 WASHINGTON, ILL. 
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WE WELCOME THE ANNALIST. 


<> 


Un MMMM MN 
The first issue of The Annalist, the ES ener 





financial weekly behind which is the 
prestige of the New York Times, made 
its appearance on Monday, January 20. 
The first issue is full of promise for a 
successful and permanent future. To 
the credit of the publishers of The An- 
nalist, it can be said that they recog- 
nize that the first avenue to success 
and an advanced position in financial 
journalism is to find a mission not yet 
fully covered by existing financial 
eriodicals and fill it. This is what 
"he Annalist has done. In a country 
of over 90,000,000 people, especially in 
one where wealth has accumulated so 
rapidly as in the United States, there 
is room for good financial . journals 
which fill a need for instruction in 
finance. We welcome The Annalist to 
the fold for we feel that the more good 
publications there are which are mod- 
eled on fearless and honest journalis- 
tic lines the more important in the 
recognition of the public will their 
particular field become. The Annalist 
starts well. The future augurs pros- 
perity and long life for it. 


ANH 








COMMONWEALTH GAS. 


An increase of 19.44% in net sales of 
gas and electricity was made in No- 
vember, 1912, as compared with No- 
vember, 1911, by the Commonwealth 
Gas & Electric Companies. An increase 
of 22.19% in net sales was made for = 








Safe January Investments 


Wwe. own and offer for January investment, first mortgage bonds in de- 
nominations of $500 to $1,000, secured by absolute, direct first liens 
in the highest class of improved, income-producing, centrally located 
Chicago Real Estate. The total loan is never more than 50% of the value 
of the security. All bond issues mature serially. : } 

We have sold first mortgage securities of this type for thirty years with- 
out the loss of a single dollar of interest or principal to a client. 

We maintain a market for these bonds through our custom of repur- 
chasing securities from clients at par and accrued interest, less only the 
handling charge of 1 per cent., thus giving every reasonable 
assurance of their convertibility. 


We publish THE INVESTORS’ MAGAZINE twice a month, and 
will be glad to send it, without charge, to any investor upon request. 


Call or write for Circular No. 14 
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WHY GASOLENE KEEPS JUMPING UP. 

We have been gently admonished by one of our good 
friends who has commented on an article in a recent 
issue of The Financial World in which we discussed the 
high price of gasolene. We are told the causes for the 
rise are purely economic and that there is no collusion 
among producers to put up prices. The newspapers have 
also printed a similar story. 

It stands to reason that if there is not enough gasolene 
to go around comfortably among all consumers, the 
demand will push up prices. If that be the case, then 
woe to our rich gentry who are forced by their super- 
abundance of wealth to ride around in gasolene-propelled 
pleasure cars, for their other expenses are mounting 
simultaneously with the increased cost of gasolene. 

Our informant tells us that crude oil of the better 
grade is in a stage of real shortage, and cites facts to 
substantiate his claims. He says Illinois crude oil has 
gone from 62c. to $1.11, Pennsylvania from $1.30 to $2.05, 
Oklahoma from 48c. to 83c. Texas oil has gone to 
$1.08, a record price, all in a year’s time. 

How happy the shareholders in the honestly managed 
oil producing companies must be, for as long as gaso- 
lene and kerosene keep mounting towards the sky the 
greater will be the volume of shekels dropping into 
their pockets. 


MORE RESERVES FOR SAVINGS BANKS. 

The bill framed by George C. Van Tuy], Banking Super. 
intendent of the State of New York, compelling savings 
banks to accumulate a larger reserve, should be passed 
promptly by the New York lawmakers. A larger reserve 
lends needed protection to savings bank depositors. 

This bill should, and no doubt will, have the support 
of all conservative bankers in the State. It calls for 
no hardship, nor does it in any way handicap sound bank 
ing. Indeed, its enactment into law would, we think, 
strengthen public confidence in our savings banks asa 
whole. 

ISLE ROYALE MAY GET A DIVIDEND. 

After a long wait, the Isle Royale stockholders standa 
good chance of having a dividend awarded them for their 
patience when the directors meet the latter part of this 
month. The copper production has increased steadily, 
but the company has consistently turned back its profits 
for improvements and further exploration work with 
such good results as to make a dividend in the early 
future reasonably certain. 

In such an award Calumet & Hecla will benefit, as it is 
the owner of nearly $700,000 Isle Royale stock. Boston 
expects a dividend of at least $1.50 a share, as the com- 
pany is said to have earned for 1912 about $3 a share. 































Chicago Securities 
Company 


% Cumulative First 

Preferred Stock 
Authorized $2,000,000. Par 
Value of Shares, $100. 


This company is an association 
of investors in which every share- 
holder is expected to become a 
client and every client is permitted 
to become a shareholder, enjoying 
special benefits. 

The management is in the hands 
of trained bankers of wide expe- 
rience, both in America and Europe. 


Terms and Full Details on Request 


Wollenherger & Co. 


109 S.La Salle Street, Cor.Monroe 
Ground Floor, Borland Bldg., Chicago 


Our ‘Investors’ Guide” and 
“National Debts of the World” 
will be sent free on request 


JOHN E. SWANGER A BANKER NOW. 

John E. Swanger, Bank Commissioner 
for Missouri, announces that he _ will, 
on Feb. 3, go with the Mercantile Trust 
Co., of St. Louis, as its general repre- 
sentative. He will be “Bank Commis- 
sioner” for the Mercantile Trust Com- 
pany, having charge of al] its out-of- 
town accounts, and a general supervi- 
sion over county’ and city bonds bought 
and real estate loans made by the trust 
company in small cities and towns out- 
side of St. Louis. 

As the Mercantile Trust Company 
owns the Mercantile National Bank, 
Mr. Swanger will have general charge 
of the out-of-town banking business of 
the Mercantile National Bank as well. 


THE BEST. 
You have the best paper ever; cannot 


do without it. 
H. S. GREAGER. 


YES, THE WORK WILL GO ON, 
Keep up the good work that you are 
doing, and whenever a rotten concern 
puts up its head, hit it with your edi- 
torial club. 
DAVID DAVIS. 


THE RIGHT ADVICE. 


When your paper says let a stock or 
bond alone, I find it is the proper thing 


to do. 
W. 8 LOCKWOOD. 


EXPRESSIVE. 
I like this paper very much. and I 


hate to give up. 
PETER STEMPEK. 





A VALUABLE PREMIUM. 

I am rather interested in reading the 
“Little paper” and consider it very 
interesting as well as being instructive. 
“Investments and Speculation” am en- 
joying and thank you for so valuable 4 
premium. WM. W. SCOTT. 





CAN’T DO WITHOUT IT. 
Enclosed herewith find check for #4 
in payment for your valuable paper for 
one year. It would be impossible for 
me to do without it. 
H. M. EWING. 





INDISPENSABLE. 
I could not live without your paper. 
JOS. ¥ FIRM. 





HANOVER NATIONAL’S INCREASE. 

The Hanover National Bank, of NeW 
York City, in its report for January 11, 
1913, shows gross deposits of $123,000,- 
000, ‘surplus and profits $14,000,000, and 
capital $3,000,000. James M. Donald is 
Chairman of the Board and William 
Woodward, President. 





McCONNELL FIRM’S NEW QUARTERS 
The investment banking house 0o 
Williams, McConnell & Coleman, of 
Wall street, New York City, dealers 0 
public utility stocks and bonds, . hes 
moved to arger quarters on 
twelfth floor at the above address. 
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THE MARKET COMPASS 


THE SITUATION AND OUTLOOK—STUDIES 
IN ‘7ALUES. 

The opinions expressed on the different railroad 
and industrial securities embraced in this department 
are based on conditions prevailing prior to January 24, 
the time of going to press. 








AGITATION AGAIN CHECKS THE MARKET. 

The stock market began the week with a very fair sign 
that a more cheerful attitude had been assumed by Wall 
street. Aided by the retreat of a large short interest, 
therefore, a smart recovery set in. Nevertheless, forty- 
eight hours were sufficient to destroy the illusion, and the 
all encircling gloom that had enshrouded the market for 
so many weary weeks, settled down again. 

The early betterment was due to what was regarded as 
Turkey’s backdown in the war in the Balkans, assuring, ap- 
parently an early peace, while adverse political considera- 
tions at home seemed to have spent their force. The peace 
optimists had their hopes quickly shattered, however, by 
the unexpected revolt in Constantinople where the war 
party gained the ascendancy, once more giving Europe 
the shivers. This influence extended to our own mar- 
kets) We also had the Pujo Committee to consider once 
more as a market nightmare. It is altogether probable, 


too, that the revelations of the monopoly tendencies of 


the steel industry, as disclosed in the legal hearings this 
week, had their effect also. 

Indeed, our own domestic affairs, rather than foreign 
developments, are the factors which must be watched in 
order to trace the currents of market influences. Our dis- 
turbed economic conditions will be reflected in market 
sentiment, to our mind much more quickly and decidedly 
than’ will a peace treaty over the Balkans or a revolution 
in Constantinople. 

Our system of banking and concentrated industry has 
been directly challenged as never before and that this has 
upset and disturbed the leading interests in finance and 
trade is to put the case mildly. They are bewildered and 
do not know whither we are drifting or how far public 
sentiment will go in demanding correctives of abuses 
which have been pretty well proven. 

Until the public mind calms down, unrest, with its ac- 
companiment of half-baked remedies and wild suggestions 
of radicals for the cure of our economic ills, will continue 
to leave their impress on credit conditions, market senti- 
ment and the course of business generally, For be it said 
that when sentiment is disturbed or doubts arise as to the 
future, credits contract and there is a slowing down in 
many directions. 

A great deal of gold seems to be leaving our shores, not 


only for Europe but South America and we doubt if credit” 


conditions are as easy as they are generally said to be. 
Bankers are becoming a trifle more cautious in financing 
new undertakings but one bright spot is the investment 
situation which is quite healthful in the face of heavy out- 
pourings of new securities. The public is seemingly con- 
vinced that the stock market level will be considerably 
lower before it can be considered the time to buy. At- 
least the market is still of almost wholly professional ori- 
gin, with the bulls slowly retreating. 


THE SITUATION ON FRIDAY. 

The unsettlement abroad where all markets were weak, 
was reflected in a very weak opening here. It was thought 
that with Germany supporting the pretenses of the Turks, 
there was still opportunity to figure out European com- 
Plications. In addition, there were fears that our exports 
of gold are assuming pretty big proportions as since the 
last bank statement nearly $10,000,000 gold has been en- 
aged and exchange is still showing no signs of a lessen- 
Ng of the demand. Big nations when they expect a crisis, 
Usually grab all the gold they can lay their hands on. 

any specialties were weak in the late trading. Wool- 
Worth’s stock, the 5 and 10 cent store variety, fell 4 points. 

as the water faucet been turned on at last in this case? 


HIGH GRADE BONDS YIELDING A HIGH RATE 


In view of the present opportunity to buy well established 
bonds at low prices, due to unusual money and market conditions, 
we have selected several issues, which we can recommend. 

One of these issues is a lst Mortgage bond running six years, 
which can be bought at a price at which the investment will 
yield 8 per cent. per annum. 

We selected these bonds because we have been familiar with 
the business of the Company for many years, and because we 
believe there will be an opportunity to sell them within a very 
short time at a profit. 

The advantage of buying such bonds is that they yield a high 
return on the money pater ea if carried to maturity, besides 
the possibility for a profit from an advance in price. 

Particulars on application. 


W. E. HUTTON & COMPANY 
Members New York Stock Exchange and Cincinnati Stock Exchange 
60 BROADWAY NEW YORK 


THE RAILROADS 


BALTIMORE & OHIO. 

For the first six months of the fiscal year Baltimore 
& Ohio shows an increase in net income of $1,160,634. 
This is significant in view of the big issue of $63,250,000 
new convertible 4% bonds authorized to be sold at 95%. 
The good earnings reported by the railroad conclusively 
indicate that the B. & O. will have no difficulty in taking 
care of the increased fixed charges and the 6 per cent. 
dividend, even though none of the new capital is used 
to retire maturing obligations, which is hardly likely. 
If these earnings are maintained for the fiscal year, the 
road will show nearly $2,500,000 surplus over all divi- 
dends, including all new fixed charges. This strong posi- 
tion is reflected by firmness in the stock which holds near 
102, the stock having sold ex the 3 per cent: dividend this 
week. 








CHICAGO GREAT WESTERN. 

The steady improvement in the earnings of this railroad 
has stopped liquidation in its securities. So far the rail- 
road has shown good recuperative power and is earning 
at the rate of 4 per cent. on its preferred stock. This 
has created a feeling of hopefulness among the security 
holders that after all the railroad may become profitable 
in a few years. 


ILLINOIS CENTRAL. 

Illinois Central stock had a bad break on Friday, de- 
clining six points to 121, but recovering to 12434 before 
the market closed. The break was caused by the fear that 
the directors when they meet next Wednesday may think 
it wise to reduce the dividend on account of the poor earn- 
ings. Should Illinois Central reduce the dividend, Union 
Pacific, which is a large holder of I!inois Central stock, 
would be a big sufferer. The Illinois Central’s poor earn- 
ings have been a matter of common knowledge for a year 


and one-half, so that this decline is a somewhat belated 
one. 


N. Y., ONTARIO. & WESTERN. 

Judging by the substantial increase in net in the first 
five months of the current fiscal year, amounting to over 
$270,000, it looks as if this railroad, which in the pre- 
vious fiscal year earned only 0.86% on its stock, and 
therefore was forced to pass its annual dividend of 2%, 
which it had paid since 1905, will again earn a little over 
the requirements for a two per cent. dividend. There- 
fore the Board may restore that dividend. This accounts 
for the recent firmness in the stock. Its advancing ten- 
dency was probably only interfered with temporarily by 
the general market weakness of this week. The New 
Haven, which controls the Ontario by ownership of a ma- 
jority of the stock, can make good use of the 2% income. 
In good markets the Ontario shares may again go to 40 
or even to a higher price. 


NATIONAL RAILWAYS OF MEXICO. 
Earning only $53,716 over dividends last fiscal year, and 
showing a loss in net income already for the five months 
of this fiscal year of $1,608,309, the declaration of the 
usual 2 per cent. dividend on the first preferred stock 
of the National Railways of Mexico will not tend to 
inspire confidence in the wisdom of such action. The 
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toad is controlled by the Mexican government, and it is 
possible that the Madero Administration influenced the 
declaration of a dividend in order to strengthen its own 
credit and make light of the efforts of the rebels to renew 
the rebellion on a larger scale. 


ee 


ST. PAUL. 


No one who has followed St. Paul affairs closely was 
expecting an increase in the dividend at this time, but 
in the pessimistic state Wall street finds itself, the decla- 
ration of the regular dividend was taken bearishly and 
the shares sold off, while the convertible bonds were 
quite soft on the announcement that $15,000,000 more con- 
vertibles will be issued. The real facts are that St. Paul 
is earning sufficient to advance the dividend to 7 per 
cent., and this will be done in good season. The St. 
Paul extension and the main line, now grouped as one 
system, are making good, and the shareholders will benefit 
eventually. 

WESTERN MARYLAND. 


Weak as Western Maryland was before the dividend on 
the preferred stock was passed, so is it firm now in 
contrast, for the security holders have come to under- 
stand that the chief trouble with their property is its 
inability to properly take care of the increased traffic 
created by its new extension into Connellsville, Pa., and 
from there over the Vanderbilt line into Pittsburgh. 
That sort of trouble will have a happy solution when 
finally it is overcome, as it will be. The Rockefeller char- 
ities are large owners of Western Maryland securities, 
atid they have held on to them, fully recognizing the 
possibilities for ultimately higher values. The Rockefellers 
are now in full control, and they are credited with hav- 
ing added considerable to their holdings in the recent 
decline. 





THE INDUSTRIALS 


AMERICAN CAN. 


An attempt to divert attention from the sagging ten- 
dency in the Reid stocks was made this week when pool 
orders in considerable quantity were thrown into the 
market, scaring a big short interest into covering. That 
was all the move amounted to. It is the general belief 
that the pool took advantage of the publication of the 
earnings statement for 1912 which showed net earnings of 
$7,500,000 for the year, or sufficient for the full 7 per 
cent. on the preferred and a considerable surplus for 
the common. Aside from frequent drives at the shorts, 
the Can shares seem still tending downward. 





AMALGAMATED. 


In the fourteen years of its existence Amalgamated 
Copper has paid its stockholders $56 per share in divi- 
dends. This is at an average of about 4 per cent. per 
annum, or much less than is obtainable from a good 
bond, the purchase of which involves no speculative risk. 
Meanwhile the Amalgamated ore reserves have decreased. 
As for equities, there can be none, and yet Amalgamated 
stock has sold during most of the time at prices out of 
consonance with its real intrinsic value or speculative 
possibilities. But that was possible only through strong 
pool support. Allowed to drift along its natural course, 
Amalgamated never would have sold as high as it has 
sold in the past or even as high as its present quotations. 


AMERICAN HIDE & LEATHER. 


The American Hide & Leather shares showed some 
firmness this week in an otherwise poor market, because 
the quarterly report ending Dec. 31 showed an increase 
of $160,000 in net earnings. There was an increase in 
the surplus of $324,800 for the last six months of 1912, 
and for the six months net earnings rose $324,800. This 
is a very encouraging improvement. 





“Union and Southern Pacific 


and the effect of the 
Supreme Court Decision” 


A booklet just written by 
our Statistical Department, 
which considers every phase 
of this interesting and im- 
portant subject and shows the 
effect of every probable out- 
come of the case upon each 


stock and bond issue of the 
Union, Southern and Central 
Pacific Railroads. 


Sent on request 


Send for our 
“Bankers’ Guide” 


Eastman, Dillon & Co. 


Members New York Stock Exchange 


Investment Bankers 


71 Broadway New York 


AMERICAN ICE. 


If the weather is warm, the pool in American Ice re 
gards the situation as a bull card, for then there wil 
be a shortage of natural ice, and the trust will get big 
prices for its artificial product. Vice versa, if the weather 
is cold, natural ice will be plentiful, which is also a 
favorable sign, so the pool argues. This pool is never 
in want of reasons to explain why its specialty is a good 
purchase. The stock is now up to 23. Too high, con 
sidering the holding company’s capitalization. As for 
dividends on the stock, they are about as likely as the 
appearance of a swallow in the dead of winter. 


AMERICAN STEEL FOUNDRIES. 
The recent upward movement in the stock of this con- 


_Pany, for which a restoration of the 5 per cent. dividend 


was given as the reason, has ended like all former move 
ments of similar character—with profits to the manipuls 
tors and losses to those who were lured into the stock 
The movement was deceptive and evidently started by it- 
siders to get rid of stock. There is considerable stock it 
the hands of insiders who are constantly looking out fot 
occasions to hand it to the public. 





ELLIOT’S MONTHLY BOND SUMMARY 


The first and only really cumulative Bond Reference 


Contains all new issues since Dec., 1911—all firms i 
any given security previous to the current wee Oferinw or 
Wants of the current month which have either been on the daily pod 
of this service, on the printed circulars of Bond Houses or advertised 
and quotations revised monthly on practically all inactive bonds. 
it has been adopted by nearly every representative Bond Hout 
Information gladly given 


ARTHUR F. ELLIOT 


80 WALL STREET, NEW YORK 
234 So. La Salle Street, Chicago 


Tel. John 3390 








Unlisted Securities 


As subscribers to the new unlisted ticker we 
are in a position to be of service to you. 


Write for our circular. It will interest you. 


GisHoLm & GaAPMAN 


New York S Exchange 
Members { New York Sunes 


Exchange 
71 Broadway New York City 
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CENTRAL LEATHER. 


Little credence is given to the rumor that Central 
Leather will soon start dividends on the common stock, 
on which talk an attempt was made to bull the shares, 
Central Leather’s surplus earnings this year will be needed 
to wipe out last year’s deficit of $2,035,748. Then the 
directors, if they are cautious, will wish to wait to see 
how 1913 business will turn out. The only persons real- 
ly desirous of haste in this matter are those in the pool 
which has been hung up with the stock for a long time. 


COLORADO FUEL PFD. 


On a single sale of 100 shares this week Colorado 
Fuel preferred sold ten points higher than the previous 
quotation. A payment of 2% per cent. on the preferred’s 
back dividend was made this week, and it was rumored 
that the next payment would be larger. The preferred 
is 8 per cent. cumulative, and, as it is a very inactive 
stock, anyone buying it “at the market” is likely to have 
to bid it up before getting the stock. 


DISTILLERS. 


Among the weakest stock on the roster is that of the 
Distillers’ Securities Co., which has dropped to a price 
lower than in the year the Whiskey Trust was launched, 
and nearly 8 points under the 1907 panic price. One 
time the stock sold as high as 78, or $61 over Wednes- 
day’s bottom price of $17 a share. The decline mirrors 
the general dissatisfaction felt over the manner in which 
the company’s interests are managed. The management 
seems, in other words, to get its inspiration from the 
stock market; new hands in control might work out the 
problems at hand to the greater advantage of the com- 
pany. 


GOLDFIELD CONSOLIDATED. 


An ineffectual attempt was made this week to galvanize 

speculation in Goldfield Consolidated stock and lift it 
out of the rut into which it fell when the dividend was 
passed. The story was sprung that a new and valuable 
discovery of ore had been made which would add at 
least $500,000 to the company’s assets. Goldfield Con. 
at $2 a share has a market value of over $7,000,000, so 
that with the $500,000 added it will take $7,500,000 of 
gold production to pay back the principal even at this 
low figure, without counting dividends. There are grave 
doubts whether there is that much ore in the company’s 
mines. The insiders do not seem to care to buy the 
stock. If they do not want it, caution suggests that 
outsiders are to exercise the same disinclination. 


GREAT NORTHERN ORE. 
An increase in the amount of the royalty of over $1,- 
ong from its lease of ore lands to the Steel Trust 
vas lately used to put the company’s certificates to a 
higher price. They are now selling around 39. This 
of course puts more money in the company’s cash box 
fo pay out in dividends. But it should be remembered 
that the lease to the Steel Corporation will terminate on 
Jan. 1, 1915, so that the lease has only two more years 
torun. Then it will become necessary to find other ore 
lessees, Therefore, the increased royalties from this 

source are only temporary bullish factors. 


LACKAWANNA STEEL. 


After diverting a fortune each year for three years for 
depreciation and renewals, the Lackawanna Steel Co. di- 
tetors have decided that it is about time to hand out 
‘omething to the common stockholders, and they have 
declared an initial dividend of one per cent. This calls 
for a payment on the outstanding common stock of $347,- 

The earnings are ample. The dividend action has 

‘ot had much influence on the stock, which is selling 
‘onsiderably under the high price of 50 reached in De- 
tmber of last year. 





ood Lors 


WHEN you feel that you are right in your 
market opinion, stand on your commitments. 


To do this you must have traded conservatively 
—usually you must have traded in Odd Lots. 


When you feel that you are right, add to your 
commitments. Odd Lots are usually necessary 
in scale buying. 


Send for Circular V—“Odd Lots” 


John Muir &(6. 


SPECIALISTS IN 


Odd Lots 


Members New York Stock Exchange 


MAIN OFFICE—74 BROADWAY 
Uptown Office—42d Street and Broadway 
NEW YORE 











U. S. RUBBER. 

The consolidated income account of the U. S. Rubber 
Company for the six months ended Sept. 30 last, as 
officially reported to the Stock Exchange, could not 
have been responsible for the recent activity and rise 
in the common stock. Net earnings were $2,453,987; 
dividends and commissions received were $1,696,488, mak- 
ing a total of $4,150,475. Interest, freight, insurance, 
general expenses, etc., absorbed $2,090,248, leaving a 
balance of $2,060,227. But the company paid dividends 
in cash of $2,450,000, leaving a deficit of $389,773. This 
was taken out of surplus which stood at $8,785,957. From 
this surplus the special stock dividend of $5,000,000 was 
also declared, leaving a net profit and loss surplus of 
$3,785,957. 


VIRGINIA CAROLINA CHEMICAL. 


The decline in Virginia Carolina Chemical common to 
37 is to be attributed to the continuation of poor earn- 
ings. In the last fiscal year, after paying 3 per cent. 
on the stock, only $77,022 was left for surplus. In the 
previous year the company went into the hole to the 
extent of $529,450, after paying 5 per cent. A dividend 
of 1% per cent. is payable February 15, but unless 
there is a decided improvement in earnings that may be 
the last dividend for some time. The stock was also 
rashly manipulated last year by a pool. This did not 
make many friends for it. 


WESTINGHOUSE. 


So far the electrical manufacturing companies are not 
experiencing any diminution in the large volume of their 
business. Westinghouse is a sharer in it to a consider- 
able extent, and it is the company’s reported good earn- 
ings which raise high the hopes that the directors. will 
act with greater liberality toward the stockholders in the 
matter of dividends before the year is over. Westing- 
house shares hold their price well, reflecting by their 
strength expectations of better things to come. 
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CAN THEY SAVE GREELEY POUDRE? 

A number of bondholders representing about $400,000 
of the $2,000,000 bonds outstanding against the Greeley- 
Poudre Irrigation District, have organized themselves inta 
a temporary protective committee and are attempting to 
further plans by which money can be raised to complete 
the irrigation system. 

These bondholders are quite frank in their admission 
that unless the necessary capital is raised by the bond- 
holders, the irrigation system for this district may never 
be completed. 

In that event the bonds will prove almost a total loss, 
for the settlers will not pay their taxes when they cannot 
get water and without water they cannot even long be 
held from moving out of the district. 

But we fear that the job ahead for the protective com- 
mittee is tog big and offers too little encouragement for 
final success. From different sources we learn that the 
conditions prevailing in the district are very bad and that 
fact may have a deciding influence in preventing the 
bondholders from risking any more of their capital. 

Already thousands of dollars worth of liens have been 
filed against the tunnels and other works, all of which 
will first have to be satisfied before any real progress can 
be made. 

Roy Ray, a fearless editor who is publisher of the 
“Poudre Valley,” a weekly, at Windsor, Colo., in com- 
menting upon the deplorable situation in this valley writes 
to The Financial World: 

Colorado has been hurt beyond recovery by such 
schemes as these. With the fai’ure of this gigantic bubble 
it is doubtful if another will ever be attempted. The trou- 
ble seems to be that they are finally completed by a reor- 
ganization in which the investors have to turn _ fakirs 
themselves in order to save their own necks. 

It is a shame, too, which cries to Heaven that the fair 
name and real useful purpose of irrigation should have 
been injured by the greed and blind rapacity of banking 
houses which have been considered conservative and esti- 
mable heretofore. 





SHAW WAS UP AGAINST A WALL. 

We feel that Leslie M. Shaw, ex-Secretary of the Treas- 
ury, grieves unnecessarily over the difficulties he had to 
face in building up the business of the First Mortgage 
Guarantee & Trust Co., of Philadelphia, and which, in 
sheer disgust over not making any progress against them, 
resulted in his being last week ousted as President. 

In a statement the ex-Secretary attributes his failure 
to the opposition of other local bankers, saying that un- 
less one is born in the Quaker City he cannot expect to 
build up a big bank there. 

Philadelphia is slow and conservative. With that con- 
dition no one will quarrel, especially bank depositors who 
realize mushroom growth, whether in banking or in trade, 
is never healthful or vigorous. But this inclination to con- 
servatism is never a bar to banking growth of the right 
sort. Only Shaw fails to see it and he holds all other 
bankers responsible for the slow growth of his institution. 

If the First Mortgage Guarantee & Trust Company has 
not grown as fast as it should have done, the reason is 
that it was unfortunate in having some very unconserva- 
tive promoters exploit its name and their intangible con- 
nection with it in their stock-selling literature. 

That, more than anything else, has kept the trust com- 
par: back. 


MISSOURI WANTS A BLUE-SKY LAW. 

A “blue-sky” law has been introduced at Jefferson City, 
Mo., which seeks to prevent the sale of stock by unin- 
corporated companies. Certain other provisions relating 
to false or wilful misstatements are included in the 
measure, which carries a severe penalty with an infrac- 
tion of the statute. The measure was introduced in the 
House of Representatives of the Missouri body within 
ten days after the 1913 session had commenced. The 
proposition differs from the so-called “Dolley law” of 
Kansas in a number of important respects and is not as 
comprehensive, say those familiar with it. 


= 





We desire to call attention 
to our well equipped 


Statistical Department 


and invite correspondence 


Renskorf, Lyon & Co. 


New York Stock Exchange 
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43-49 EXCHANGE PLACE, N.Y. 











FRITZ VON FRANTZIUS BEN MARCUS 


122-124 S. La Salle St. Corn Exchange Bank 
Chicago Building 


VON FRANTZIUS & CO. 


BANKERS AND BROKERS 


MEMBERS 

NEW YORK STOCK EXCHANGE 

CHICAGO STOCK EXCHANGE 

CHICAGO BOARD OF TRADE 
BONDS 


STOCKS GRAIN 











[Please Mention THE FINANCIAL WORLD When Writing Advertien | 








WILSON’S CORPORATION BILLS 
Their bearing upon security prices discussed in the WEEKLY 
MARKET LETTER. Write for a copy. 


THOMAS GIBSON, 29 Broadway, New York 


WANTED 


To represent a loaning company. Will pay all & 
penses and guarantee 6% net on each loan. Will pay 
taxes, abstracts and all other expenses. 


S. J. PETREE, RUSSELLVILLE, ALA. 











SEND YOUR STORIES 
to The Financial World 


Highest Prices Paid For Them 


The Financial World will pay liberally for 
contributions or financial stories, possessing a ~ 
real value to investors. These stories may con- 
sist of reviews of bonds or stocks; may relate 
to personalities of great financial operators, 
schemes designed to pluck the unwary; stories 
about pools operating to catch the unthinking. 

These contributions must be short, not padded 
out, and must have a news or constructive value. 
All contributions must be typewritten on one 
side of manuscript sheet, and should be sent 
to the Contributing Editor of The Financial 
World. 


Contributing Editor, 
The Financial World, 
18 Broadway, N. Y. 
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FOR GOOD AND SUFFICIENT REASONS. 
Has the Boston News Bureau Manager Forgotten King’s 
Operations? 

The continued confinement of Cardenio F. King in the 
Charlestown, Mass., penitentiary has evidently aroused 
the sympathy of the manager of the Boston’ News 
Bureau, for that gentleman expresses surprise that so 
little interest in taken in the matter. He went so far as 
to inquire the reason from a member of the Governor's 
Pardon Board, who said, to quote him, “that public sen- 
timent of this country is against finance and people of 
finance.” 

That reason appears to excite the wonderment of the 
Boston News Bureau. Why should a pardon be granted 


‘to Cardenio F. King, who by his wild and frenzied 


fnancial operations has spread his reputation per- 
manently on the scroll of history as one of the greatest 
and most hypocritical financial mountebanks Boston ever 
developed. Only maudlin sentiment can be used as an 
excuse to unlock the prison door now confining this 
crafty get-rich-quick operator. 

The mere fact that King has restored to his dupes 
what he had left cannot repair the irreparable injury done 
to thousands upon thousands of investors, many of whom 
were completely ruined through his seductive song on 
how to make all of them rich. Can King’s rélease bring 
succor to them? No. Society did not punish King be- 
cause it was particularly wrought up against him, but 
to teach other knaves that Justice would not treat leni- 
ently those who conspire to steal the money of investors. 
That a soft-hearted President permitted himself to free 
Chas. W. Morse cannot in any sense be accepted as a 
justification for pardoning King, who should be made to 
expatriate his crimes to the fullest degree. 





WANTS HER $19,000 BACK. 
Woman Sues the Often Sued American Finance & 
Securities Co. 

The experience Mrs. Bernard A. Devine had with the 
American Finance & Securities Company, which has lately 
been made a defendant in a number of law suits, was a 
most unfortunate one. Three years ago she owned good 
securities with a market value of over $19,000 which were 
bringing her a moderate income. 

Just at that time along comes a plausible, silk-hatted 
and well-groomed agent of the American Finance & Se- 
turities Co. who worked upon her simple faith so suc- 
cessfully as to induce her to exchange her $19,000 worth 
of good securities for stock of the Magnesia Asbestos 
Co, whose officers, Harvey W. Corbett and John A. 
Qualey, were later arrested on the charge of swindling, 
brought by Mary Nevins Bull, the widow of the famous 
surgeon, some 6 per cent. bonds of the company itself, 
bonds of the New Jersey Steel Co., the Lapeer, Mich., 
Gas & Electric Co., and the Guanajuato Reduction & 
Mines Co., all of which have no market value, according 
to Mrs. Devine. Now she is out her $19,000 and is suing 
© get it back. 

The American Finance & Securities Co. was also in- 
terested in the sale of the Empire Lumber Co. bonds. 
All of its propositions have been more or less extremely 
Speculative and not of the type in which a dependent 
woman ought ever to have risked her savings. 





VULCAN DETINNING MELON IN DISPUTE. 
Although the Vulcan Detinning has coming from the 
merican Can Co., something in the neighborhood oi 

000, payment is deferred because the attorneys can- 
hot agree on the minor details. The shareholders are 
{nxiously waiting for the plum, for it means to them 
the feasonable prospect of getting the 21 per cent. back 
dividends due on the preferred. stock. This would call 
for only $315,000, leaving the company nearly as much 
More for additional working capital. When this final 
award is made, it may lead to quite an upward movement 
of the preferred shares, which are now inactive and 
quoted under 90. 








Leslie’s 
Annual Financial Number 
February 13th, 1913 
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READY MARKET for investment offer- 


ings. An investment advertiser says : 


“After trying out about sixty publi- 
“cations, we have decided to give up 
‘the idea of finding ‘another Leslie’s.’ 
“We have failed to discover one 
“which is even half as good as Leslie’s. 


“In the last three months’ campaign, 
‘“‘we used about twenty-five publica- 
“tions, monthly, weekly and daily, 
‘in which there were about two hun- 
“dred insertions. Just one-third of 
“the total number of inquiries can be 
“directly traced to Leslie’s Weekly, 
“and a slightly larger percentage of 
“sales. 


“It is usually conceded by advertisers 
“that a publication’s result produc- 
‘ing ability is limited. We are will- 
“ing to believe this of any other pub- 
“lication, but during the past year, 
“instead of decreasing or even keep- 
‘ing about the same average, Leslie’s 
“thas steadily increased in the num- 
“ber of inquiries and new sales.” 


Get in touch with investors the country over. 


The circulation of the Annual Financial Number will 
exceed 380,000 copies. 


The last forms close 


January 29th. 

ALLAN C. HOFFMAN H. A. KIBBE C. B. NICHOLS 
Advertising Director Financial Advertising Western Manager 
225 Fifth Avenue 225 Fifth Avenue Marquette Bldg. 

New York rs New York Chicago 
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MARCONIGRAMS 





Messages to Great Britain and Ireland, “ Via Marconi, 
are accepted at all offices of the 


- WESTERN UNION TELEGRAPH CO. 


RATE FROM NEW YORK, 15 CENTS PER WORD 
Deferred messages in plain English at half rate. 








NEW YORK STOCKS 





Jan. 24, 1913 
High Low Close 
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The Financial World 
BINDERS 


Preserve Your Financial Worlds in Cloth Binders 


We can furnish these binders, with name of 
The Financial World ar in Gold on 
cover, for 


EIGHTY-FIVE CENTS 
PREPAID 
Address THE FINANCIAL WORLD 
18 Broadway, New York 





DIVIDENDS 


AMERICAN BANK NOTE COMPANY, 
A dividend of one and one-half per cent. 
on the Common Stock for the quarter end- 
ing February 15, 1913, has been declared 
payable February 15, 1913, to holders of rec- 
ord at the close of business February Ist. 
The Common Stock transfer books will be 
closed at 12 M. February ist, and remain 
closed until 9 A. M., February 17th. 
GEO. H, DANFORTH, 
Secretary. 
New York, January 24th, 1913, 


BORDEN’S CONDENSED MILK COMPANY 

COMMON STOCK DIVIDEND NO. 35, 

A dividend of 4% has been declared on 
the Common Stock of this Company, pay- 
able February 15th, 1913, to stockholders 
of record February 5th, 1913. Books close 
February 5th, 1913, at 3.00 P. M., and open 
February 17th, 1913, at 10.00 A. M. Checks 


mailed. 
F. D. SHOVE, Treasurer. 
OFFICE OF THE 


CONSOLIDATION COAL CO. 


Baltimore, Md., January 13th, 1913. 
The Board of Directors has declared the 
regular quarterly dividend of one and one- 
half per cent. (144%) on its Capital Stock, 
payable January 3lst, 1913, to the Stock- 
holders of record at the close of business 
January 23rd, 1913. 
The transfer books will remain open. 
Dividend checks will be mailed. 
T. K. STUART, Assistant Treasurer. 


THE GUANAJUATO POWER AND 
ELECTRIC 


Hagerman Building, Colorado Springs, Colo. 
PREFERRED DIVIDEND NO. 18, 

A dividend of one and one-half per cent. 
(1%%) upon the preferred stock of this 
Company has been declared, payable Febru- 
ary 1, 1913, to stockholders of record on 
the books of the Company on that date. 

The transfer books will be closed on 
January 17, 1913, and reopen on February 2, 
1913. LEONARD E. CURTIS, Treas. 

















PACIFIC GAS & ELECTRIC CO. 

A meeting of the Board of Directors has 
been called for 3.30 o’clock P, M., January 
81, 1918, for the pw of declaring a 
dividend (No. 28) of $1.50 per share upon 
the Preferred Capital Stock of this Com- 
pany, for the quarter ending January 31, 
1913, payable on February 15, 1913, to etock- 
holders of record at 3.30 o’clock P. M., Jan- 
uary 31, 1913. Checks for the dividend will 
be mailed. The Transfer Books will not 
close and owners desiring checks payable to 
themselves should have stock certificates 
issued in their own names on or before the 
last-mentioned date. 

D. H. FOOTE, Secretary of the 
PACIFIC GAS AND ELECTRIC COMPANY, 
San Francisco, California, January 10, 1913. 


PORTLAND GAS & COKE COMPANY 
GON 


PORTLAND, ORE: 

PREFERRED STOCK DIVIDEND NO. 12. 

The regular quarterly dividend of one and 
three-fourths (1%%) per .cent. has been 
declared on the Preferred Stock of Portland 
Gas & Coke Company for the quarter ending 
January 31, 1913, payable February 1, 1914, 
to stockholders of record at the close of 
business on January 23, 1913, on which date 
the Transfer Books will close and reopen on 
February 1, 1913. 

GEORGE F. NEVINS, Treasurer. 








Electric & M ~~ 
anufactu m 
New York, December 20, 1912. 
A dividend of ONE PER CENT. on the 
COMMON STOCK of this company for the 
quarter ending December 31, 1912, will be 
paid January 380, 1913, to stockholders of 
record at the close of business on December 
81, 1912. T. W. SIEMON, Treas. 











Le, 


UPON PRESENTATION 
at the Office of 


The Middlesex Banking 
Company 
of MIDDLETOWN, CONN. 
DEBENTURES of Series E29, {oy 
$26,700, and Series E35 for $27,500, 
maturing February Ist, 1913; also Series E3 


for $17,000, and Series E36, for $20,750, 
maturing March Ist, 1913; also Series E37, 


BE PAID at par with interest to the date of 
payment. 











DIVIDENDS 


THE GUENTHER - 
PUBLISHING CO, 


CHICAGO, ILL. 
January 15, 1913, 
PREFERRED STOCK DIVIDEND NO.‘ 


A dividend of five per cent. has been & 
clared upon the preferred stock of this Com 
pany, payable on February 20, 1913, at th 
New cork Office of the Company, 18 Broai- 
way to stockholders of record, at the clo 
of business on January 15, 1913. Dividen 
checks will be mailed. 

By order of the Board of Directors. 

LOUIS GUENTHER, 
Treasurer. 








WEEKLY COTTON MARKET LETTER, 


Renskorf, Lyon & Co, 43-49 Exchange 
Place, New Yor 

A series of violent breaks and bul 
characterized the trading in cotton this 
week. It looks that the bulls now are 
determined to force shorts to cover 
Conservative traders are disposed to 
look on and watch the outcome of 
their efforts. 

The weather in the southwest has 
been favorable for the new crop, and 
from Texas and Oklahoma we hear that 
there will be a large increase in acre 
age. There is little doubt that the cot 
ton wanted here at home will be in 
plentiful supply. 

In Europe there is nothing to em 
courage the optimist, as the _ political 
and trade situation is still badly mixed 
and uncertain. However, the effort 
that is,now under way to put up prices 
is apt to meet with some further suc 
cess, as the technical position of 
market favors the buyer at the moment 

Our advice is to exercise caution, 
selling on a scale up as we expect the 
market to finally seek a lower level. 


INTELLIGENT VIEWS, 
I enjoy your publication very much 
and appreciate the intelligent views 


expressed therein. 
REED JOHNSON. 





MINYARD LIKELY TO TESTIFY. 

F. D. Minyard, of Cincinnati, Ohio, 
who was arrested in connection with 
the wholesale raid on fake promoting 
concerns of which the American Re 
demption & Bonding Co. was the head, 
has pleaded guilty and was released on 
a deferred sentence. The leniency 
shown Minyard is taken to mean that 
he has consented to be a witness for 
the Government when the c¢ 
against the other defendants come Up 





CENTRAL ILLINOIS 1ST 5S. 

N. W. Halsey & Co. are offering a 
95, and interest, the unsold balance of 
$3,000,000 Central Illinois Public Ser- 
vice Co. first and refunding 5% gold 
bonds. The property is a consolidation 
of some fifty properties in central Illi- 
nois, The bonds are a first lien ™ 
pars of the property roducing over 
0% of the total earnings and a re 
funding mortgage on the balance. 





CORPORATION TAXES, 

The Commissioner of Internal Rev 
enue at Washington has made pu 
a notice to the effect that all corpora 
tions must file their returns by 
1 so that the same may be verified for 
taxation poreenes. All corporations or 
ganized for profit and represent 
shares and all insurance companies are 
subject to a tax equivalent to one 
cent. of the net income over and @ 
$5,000. Corporations whose net in 
is less than $5,000 annually are re 
quired nevertheless to file statements 
with the collector of the district ™ 
which their business is conducted. 


maturing April Ist, 1913, for $34,600, WILL | § 
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CURRENT 
QUOTATIONS 


PUBLIC UTILITIES QUOTATIONS. 
by Lamarche & Coady, 25 Broad Street, 
New York. 





Quoted 


Bid. Asked 
cccccccccccceece 415 
ee 95 


we?rarsa= Z2EF2 
gbeha-abee 





eeeeeeeee 








Me ME cosa oes0si 89% 90% 

iumenwen we sicwsieees 68¥8 69% 
Ht i St pid......-- 

United Light & Railwwaye 10s oto 222: 74 76 
“ “ « o COMB. ccc ccccsece : =" 
ic Co pid.... 8 

Union Ry Gas and Bigctric oe Gl 


jAnd accrued interest. ?Ex dividend. 








SOUTHERN SECURITIES 


Quotations furnished b Goulding Marr & Bro. 
Nashville, Tenn. 





Bid. Asked. 
12 25 





Decatur Land Co (Alabama) com...... 
Decatur Land Co (Alabama) pfd...... 



















“Ponds price plus accrued interest. Ex Dividend 











$100 BONDS 


furnished by John Muir & Co. 
71 Broadway, New York 
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Impe Reg. 5¢ 108 art 7 
jal Chinese Gov't, . 54, os 
Cent. Ver. Ry. 1st, 1920 se ig as + 
Chic., B. & Q. Denv. Ext., 4%, 19 101 
Chic. M. & St. P. Conv., 4544, 1932. .103 104% 
Col. & So. Ridg. & Ext., 444, 94 9554 
Keo. & Des Moin Ist, 5¢, 1923....... M 
Missouri Pac. Coll. Trust, 4¢, 1945.. .. 
M,K.& T. Ist & Rfdg., 44, wee Mes 
Morris & Essex Ist 7¢, 1914........ 104 i 
Nat'l Rysof Mex. Gen. 8. F., 4%, 1977 74 80 
Nat'l Rys of Mex. P. L., 44¢, 1957.. 86 91% 
N.O, Mob, & Chic. 1st, 5¢, 1960.... 86 88 
N. Y., Greenwood Lake Ist, 5¢, 1946 10314 110 
N.Y. N.H.&H. C.D. Cs., 8 1956 85 91 
Y, N.H.& H.C. D. 6¢, 1948...122 126% 
Fran. Term Ist (So. Pax.) 44,1950 91% i. 
Railway ist, 5¢, 1962....... 99 
Western Pacific 1st, 54 1933......... 83 89 
92% 
97% 
95 
89 
121% 
P. Lorillard Bob. Rae t% ost... O74 1 
Portland Ry. Lt.& P. 1st Ref. 54 1943 95 6 


RAILWAY SUPPLY STOCKS. 
Quoted by Chas. H. Jones & Co., 20 Broad Street, 








ew York. 

Bid. Asked. 
Aome White Lead com....--.--+++++++ 22 826 
Acme White Lead pfd......----+e000+. 22 25 
American Brake-Shoe, Rts .....-++++- Sg - 
Americaa Brake-Shoe com....--++++++ 1 5 
American Brake-Shoe pfd...-...---+++ 131% 134 
American Brass........-+-++seseeesees 2 136 
American Vanadium.......«..++++++++ 450 600 
Am n Seating com.....- 4 6 
American Seating pfd.....-- 35 38 
Atlas Portland ent com 65 
Portland Cement pfd.. 95 105 
ar ae | Mein: é Ww, ° ae eo ccccccccce 101 = 

otive Works com.....- 
Baldwin sgoemoave Works pfd...... 103% st ts 








Gensel Galen Waeel oat.......-0- 85 

Way Dignal pid......++++ 

Geld Cay Hen & Lighting..-...--- es tas 

Goodrich (The B F) Co com.....-.+++++ 64 

Goodrich (The B F) Co pfd....-.-.---- 104 105 
Wheel Co 

























[) 100 
ohns ( 110 
Lackawanna Steel 45 
Laconia Car Co, 63 
Penneyivania Steel pid be Os 
D 

Pettibone Mulliken Co. com.....---+-- 26 28 
Pettibone Mulliken Co. pfd ..-.-----++ ... ‘ae 
Pratt & Whi Pla docccccvecevees 100 105 
Pyle-National Electric Headlight... . 105 we: 
Safety Car Heating and Lighting ..... 116)4 112% 
Standard Coupler com...... -- - 8 45 
Standard Coupler pfd... 108 115 
Standard Heat & Vent.... 100 120 
Standard Heat & Vent, pf..... 96 97 
Standard Screw com.....-..++ 80 85 
Standard Screw ofd... Si aeewensetens o8 98 
S T. H.) Co pfd........-00 

Paton Berita Si COMBerciccccccce 124 126 
Union Switch & Signal a wen egnesanes 130 140 
United States Light eating com 11 12 
United States t & Heating pfd.... 70 76 
Vanadium Sales Co. of erica.....+- 350 425 
Ward Eq ent Co COM........+5. id 
Ward Equipment Co pfd........-. 

Vale & Towne Mfg....----+++seeeeeee 





CINCINNATI SECURITIES. 
Quoted by W. E. Hutton & Co., 60 Broadway, 





















































k. 
icdakeemiaen <.9.:: ae 
aaa eotine Mill pld......c..-2. 116” 125 
Cincinnati & Subur. Tel .occccces 215 220 
Cintinnati Gas & Electric........... 814% 82 
Cincinnati Gas Trans 05 112 
Colum! 36 
Colum 
Colum 
Cincinna 
Fa: & Egan 
Ficlechman 
Globe Soap 
Globe 
Globe 
Globe 
Globe- 

Globe-Werni 
froger Grocery 
Proctor & 
US 
U8 Card ia 
Columbus Xenia.....«+.«.-+-++ éeweces 204 207 
PET Sy Se cea wlendseces + 4 
Co fist Guaranteed mb ola visse. 206 210 
Creer tee s 4 
Cincinnatl Street Ry Meserecececsecsee 118% 119% 
Ohio Traction.........-ssesseeebeccees 45 50 
Ohio Traction e 80 685 
So Ohio 3 96 
CN&C 107s risks) 
CN&C wr + 100% 102. 
Columbus e - 100 101% 
Columbus * pannpeatoay 19 198 
Scioto Valey Traction Sg.s-cuccs1- 91” 100 
Columbus lst ame epacersoecoons 101% ita 
Gas Trans (Guar). ....---++++++e++ 
Gat eee tge 4e...... 93 95 
Col Gas & Elec 56...---++esceseesseees 74 77 
U.S. Tel. lst Mtge Sa....-.....-... - 86 90 
Cuyahoga Tel. Ist Se....--+0--. 90 95 
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PUBLIC UTILITIES SECURITIES. 


Quotations by Williams, McConnell & Coleman, 
60 Wall Street, New York. 





Bid. 
Am. Lt SS Re eee 405 415 
Am. Lt & Tract., pfd waded het ode 108 1ll 
Adirondack Power com...... 19 21 
Adirondack Electric Power pfd....... 59 61 
Am. Gas & Elect., com............0. 83 86 
Am. Gas & Elect., pfd..............., 45 47 
Am. Power & Light, com............. 65 68 
Am. Power & IR ca tesccead 83 

pwebews 63 












SOO eeee coseceseee 














com. 
OR Sra nencceccievestoss 48 &1 


Improvement, com........... 59% 61K 
! Improvement. pfd........... 77 
Union R'way Gas & Elec, com 64 
o it) it it) ‘ 90 
Lincoln Gas & Electric 5s............. 85 90 
Montgomery Light & W. P. 5s........ 87 













BAILEY COBALT PERKING UP, 

Rather encouraging advices have of 
late come from the Bailey Cobalt 
mine, It is asserted that the produc- 
tion from the company’s ore bodies is 
holding well and that the January out- 
put in all probability will exceed that 
of any previous month. All this, of 
course, means money for the Bailey 
Cobalt treasury. 

Bailey Cobalt was unfortunate in 
tying up some years ago ona lease 
with Cobalt Central, which so richly 
mined the pockets of investors all over 
the country under the crafty nursing 
of the Nevins crowd. The remem- 
brance of that episode still awaken 
regretfully memories in the minds of 
those who were badly stung. Bailey 
Cobalt long ago divorced itself from 
tu:is immaterial alliance and since then 
its prospects of becoming a good mine 
have materially brightened and its op- 
portunities for growing into a dividend 
producer have considerably increased. 


GRANBY OUT FOR MORE CASH, 

On Feb. 2 Granby Consolidated 
(Mining, Smelting & Power Co. share- 
holders will meet to authorize an issue 
of $5,000,000 convertible bonds and ad- 
ditional stock for a similar amount, 
The bonds are to be offered at par 
and only to the extent of $1,500,000 at 
the present time. Bonds not taken by 
stockholders will be underwritten by 
bankers. 

The money thus raised will be used 
to finance the Hidden Creek property, 
which was acquired when it was dis- 
covered that Granby’s own ore re- 
serves were fast disappearing. Granby 
has also declared a dividend of 1% per 
cent. on its stock payable March 1, the 
first dividend since Dec. 1, 1910. The 
new financing may improve somewhat 
the market price of the shares, which 
during the past few years have not 
shown much activity. The bonds will, 
however, put ahead of the stock $90,- 
000 in fixed charges which is a factor 
that must always be considered, espe- 
cially now when the price of the metal 
is suterins frequently from sinking 
spells. 





1913 INVESTMENT BULLETIN, 

D. Arthur Bowman, investment bank- 
ers, in the Third National Bank build- 
ing, St. Louis, Mo., have issued a 1913 
Investment Bulletin, in which the 
question: Has the turn in the bond 
market arrived? is discussed at length, 
while there is also a list of public ser- 
vice, railroad and tax protected munici- 
pal bonds, with prices, yields, etc. 


USEFUL INFORMATION, 

I get much useful information from 
your paper and would not be withoux it 
as long as I can raise the price for my 
subscription. 

' DR. LOYAL G. LUTZ. 


_HAS A HIGH VALUE. 
I value your esteemed paper most 


highly, CHAS P. B 
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SPECULATIVE BONDS. 


Some Issues that are Attractive Following Their Fall 
in Price. 


The investment market .is at present full of attractive 
speculative bonds—that is; of bonds which are not a first 
mortgage, and whose prices have suffered, either on ac- 
count of poor earnings, or liquidation by timid holders. 

Among bonds of this class there are the 4 per cent. 
development bonds of the Southern Railway, selling 
around 78. Owing to the splendid earnings of this rail- 
road system that bond ought to, and will in due time, 
sell higher. 

To those who believe in the future of the Missouri Pa- 
cific (and the work its new president is doing justifies 
such a belief), the 5 per cent. convertible bond selling at 
87, should appeal, for should the railroad be fully rehab- 
ilitated, this bond, bringing as it does a good income, also 
represents a call on the stock and ought in due time to 
become valuable and sell higher. 

The 4 per cent. refunding bond of the Minneapolis & 
St. Louis and that of its subsidiary, the Iowa Central— 
both selling at around 60, offer good speculative chances. 
Present conditions favor these two railroads, whose earn- 
ings suffered a great deal last year, but are now greatly 
improving. They aré certainly safer than Interborough 
Metropolitan preferred, selling at above 60, although no 
dividend is being paid on that stock. 

Another very attractive bond is the 3% per cent. N. Y. 
Central-Lake Shore collateral bond, secured by the val- 
uable stock of the Lake Shore, one of the most prosper- 
ous railroads of the country. This bond is selling around 
78%. Its safety cannot be doubted. If the New York 
Central should be able to merge with the Lake Shore, that 
bond issue will have to be paid off or replaced by some- 
thing just as good and in that case the price would be 
likely to go up to about 90. 

There are also a few first mortgage bonds which are 


eae | 
cheap, among them especially the first mortgage bonds 9 
the Chicago Great Western, selling now around 77, an 
those of the Rio Grande Western, selling around 84. The 
latter is especially desirable, for it is considered safe ang 
entitled to a higher price. 

Among industrial bonds there are some of good spee. 
ulative character. We mention the 5 per cent. convert). 
bles of the Westinghouse Electric & Mfg. Co., now 
around 93 and not long ago selling at 97. The presen 
price looks low when it is considered that the commog 
stock is again on a 4 per cent. dividend basis, the preg 
ent business of the company excellent and that in case of 
business reaction on account of tariff-revision the elee. 
tric business will probably suffer less than that of any 
other industrial company. 

International Mercantile Marine 4%s, now around 6 
may see a good advance next year, probably about the 
time when the annual report becomes due, which ought 
to show splendid profits and even larger than generally 
expected. All maritime companies engaged in interna. 
tional transportation had a record-breaking year in 1912 
The ships have been crowded with freight and obtained 
for it higher rates than ever before. 

Another highly meritorious bond is the 6 per cent. con 
vertible bond of the New York Air Brake Co., which, on 
account of its good business, only recently placed its stock 
again on a dividend basis. The total issue is $3,000,00), 
secured by a first mortgage on the property. The price 
of the bond at present is about par. 

To speculatively inclined persons all the bonds enum. 
erated above ought to appeal strongly for at their ruling 
prices they offer considerably better chances for profi 
than for losses. They usually move slowly in the market 
but they are a safer speculation than stocks that ar 
subject to greater fluctuations and corresponding chances 
of losses. These chances more conservative persons, es 
pecially those who cannot watch the daily market move 
ments closely, are not inclined to take. 
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NE of the leading magazines published 
in its January issue the number of in- 
quiries it answered through its Investors Read- 
ers’ Bureau regarding investments, showing at 
the same time the distribution of these inquiries, 
and the nature of them. The total number of 
inquiries answered from January Ist, 1912, to 
December Ist, 1912, was 1,899. 


B iy magazine, a worthy one, and entitled 

too, to all the financial business it carries, 
has a national circulation—and charges—fix this 
in your mind—$1.50 per line, or $21.00 per inch 
per insertion. 


Pe Financial World from February lst to 

December 31st, a corresponding period, an- 
swered through its Investors’ Inquiry Bureau, 10,- 
755 specific inquiries regarding the status of dif- 
ferent investments. We make an affidayit to this 
effect. 1899 inquiries versus: 10,755. 


St advertising rate of The Financial World 

is $5.25 per inch, wide measure, with a 
maximum discount of 15% on yearly advertising 
contracts. With these figures at hand you need 
not be a mathematician to figure out on what side 
your bread is buttered, when it comes to adver- 
tising. Nor is it necessary for you-to be a stu- 
dent in higher mathematics to determine where 
to spend your money to secure the best results. 





A PROBLEM IN MATHEMATICS 


FIGURE IT OUT ANY WAY YOU PLEASE, THE RESULTS WORK OUT IN FAVOR OF 


THE FINANCIAL WORLD 


AS THE BEST ADVERTISING MEDIUM FOR BANKERS AND BROKERS 


6 Maw. problem of advertising figures out sim- 
ply that for one-fourth the cost (for 
you are paying in the one paper $21.00 and in 
our publication $5.25), you can secure an audi- 
ence six times larger. Here it is: 1,899 in- 
quiries answered by the magazine multiplied six 
times gives a sum total of 11,394, or only a few 
hundred more than The Financial World answered. 
What this amounts to is that according to our 
records, for every one person you reach through 
the magazines interested in investments, you 
reach six through The Financial World, with 
no waste circulation whatever, and—do it for 
one-fourth the cost. 


OW if you were told that you could get 

a $100,000 investor for one-fourth the cost, 

you as an intelligent business man would sit up 
and take notice. 


‘a is what it is possible to do through 
The Financial World. We can prove it 
to your satisfaction at any time, and without 
previous notice. Merely send one of your rep- 
resentatives around to our office, or have your 
advertising agent call, and we will uncover facts 
which will open your eyes, and make you won- 
der how it was that you have for so long not 
used a publication that has proven such an ef- 
fective advertising medium for most of the lead- 
ing conservative banking houses. 


For further particulars address, 


~ THE FINANCIAL WORLD 
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